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Company Georg Jensen A/S

 Søndre Fasanvej  7

 DK-2000 Freder iksberg

 Phone:  +45 38 14 98 98

 Fax :  +45 38 14 99 13 

 Web s i te :  www.georgjensen.com

 CVR No. :  26 57 36 45

 Financial  year :  1  January –  31  December 

 Munic ipal i ty of res idence:  Freder iksberg 

Board of Directors :   Andrea Jayne Davis ,  Chairman

 David Ching Chi  Chu

 Cel ine Infe ld

 Karl  Sebast ian Inger

 Rober t W. Bostock

 Annick Desmecht

 Shi  Zheng 

 Ida Heiberg Bøtt iger,  e lected by employees 

 Inge Andersen,  e lected by employees

Execut ive Board:  Mehul  Tank ,  CEO

   

Auditor Pr icewaterhouseCoopers  Statsautor i seret Revis ionspar tnerselskab 

 (a Danish l imited l iabi l i ty company)

 The general  meet ing wi l l  be held on 27 Apr i l  2021 at the Company’s  address .

COMPANY INFORMATION



GEORG JENSEN,  ANNUAL REPORT 2020

PAGE 6

2020 2019 2018 2017 2016

DKK mi l l ion IFRS IFRS IFRS IFRS ÅRL*

INCOME STATEMENT      

Revenue   932   1 ,014   1 ,041   1 ,089   1 ,091 

Gross  prof i t      569      622      652      676      649 

EBITDA      152      150      145        147        55 

EBIT         1         -11       -2       -21        -93 

Net f inancials       -42       -34       -33       -47         -17 

Prof i t  for the year     -45     -48       -149     -50        -107 

      

STATEMENT OF FINANCIAL POSITION      

Total  assets   991   951   1 ,019      1 ,229   968 

Invested capital      426      447      492      662      653 

Net working capital      172      221      275      291      284 

Total  equi ty      172      231      257      402      458 

Net interest-bear ing debt      416      387      450      537      195 

      

STATEMENT OF CASH FLOWS      

Cash f low from operat ing act iv i t ies      141      179        138        92     53 

Investment in tangible assets        10        14        19        22        28 

Cash f low from f inancing act iv i t ies       -88       -102       -97         -65      -4 

Net cash f low for the year          31          41         2         -2        -2 

KEY F IGURES AND F INANCIAL RATIOS
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2020 2019 2018 2017 2016

DKK mi l l ion IFRS IFRS IFRS IFRS ÅRL*

KEY RATIOS      

Revenue development -8% -3% -4% 0% -5%

Gross  margin 61% 61% 63% 62% 60%

EBITDA margin 16% 15% 14% 13% 5%

EBIT margin 0% -1% 0% -2% -9%

Return on equity -22% -20% -45% -12% -21%

Equity rat io 17% 24% 25% 33% 47%

Return on invested capital 0% -2% 0% -3% -13%

Revenue/invested capital 2 . 2 2 .3 2 .1 1 .6 1 .7

Financial  gear ing 243% 167% 175% 133% 43%

      

      

EMPLOYEES      

Average number of employees     1 ,080     1 ,142     1 ,230     1 ,287   1 ,352 

      

NUMBER OF STORES      

Retai l  stores          100          97          97        106      120 

*ÅRL = Danish GAAP

The company has implemented IFRS as per January 2017.  The comparat ive f igures for 2016 are stated under Danish GAAP. 

Defin i t ion of Key Rat ios  i s  on page 40.
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HIGHLIGHTS OF 2020 

Increasing profi tabi l i ty

In  2020 we managed to cont inue our journey 

towards a more prof i table Georg Jensen. 

Despi te the arr ival  of COVID-19 and several  forced 

lockdowns ,  the Group EBITDA increased by DKK 2 .7 

mi l l ion to DKK 152 .2  mi l l ion. 

EBITDA margin at 16% was improved by 1% point 

to 2019 and ref lected an agi le organisat ion that 

was able to reduce costs  when the topl ine was 

negat ively impacted by the pandemic .

E-commerce set  records  

2020 was marked as a year of change,  wi th soc ial 

d istancing and several  g lobal  lockdowns ,  which 

impacted the global  retai l  t rade dramatical ly. 

We had to temporar i ly c lose the major i ty of our 

shops across  the world ,  but were able to recoup 

a meaningful  por t ion of the reduced retai l  sa les 

through our e-commerce s i tes  onl ine.

E-commerce increase by 71% compared to 2019, 

makes up 17% of total  revenue.

On the right path

Georg Jensen f in ished 2020 with a st rong four th 

quar ter,  wi th revenue increased by 6%,  compared to 

Q4 2019.

Fur thermore EBITDA was improved by DKK 4.3 

mi l l ion in Q4 2020 compared to Q4 2019.
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For  Georg Jensen ,  2020 was  a  year f i l led wi th 

chal lenge and uncer ta inty,  but  a l so  oppor tun i ty 

and change.   In  the ear ly  par t  o f  the year,  Georg 

Jensen rat ional i zed operat ing cost s  fu r ther, 

sca led back on capi ta l  pro ject s  and pr ior i t i sed 

the preservat ion o f  i t s  operat ing l iqu id i ty  to  he lp 

nav igate  the rest r i c ted reta i l  env i ronment .   The 

COVID-19  pandemic  impacted par t s  o f  the wor ld  in 

d i f fe rent  t imel ines  and ,  due to  the g lobal  footpr int 

o f  the brand,  per formance in  key ter r i tor ies  was 

able  to  compensate  for  weaker per formance 

in  others .   As  the year progressed ,  growth 

oppor tun i t ies  were  ident i f ied in  key geographies 

and channel s  and we rea l located resources  to 

suppor t  those par t s  o f  the bus iness  that  were 

showing s igns  o f  st rength .   2020 ended wi th  a 

par t i cu lar ly  st rong four th  quar ter  that  de l i vered 

9% growth f rom cont inu ing operat ions  to  2019  and 

a l lowed us  to  narrow the fu l l  year top- l ine  dec l ine 

to  8% and thus  exceeding in i t ia l  2020 expectat ions 

(15% dec l ine) .

As  channel s  sh i f ted in  per formance ,  Georg 

Jensen cont inued to  invest  in  d ig i ta l  p lat forms to 

att ract  and serv ice  new and ex i st ing customers 

across  the g lobe to  grow i t s  E -bus iness .   Th i s 

growth acce lerated in  the four th  quar ter  to  85% 

and enabled Georg Jensen to  o f fse t  the Reta i l 

rest r i c t ions  and grow overa l l  B2C 1% that  quar ter. 

These d ig i ta l  capabi l i t ies  and fur ther  investment 

in  the omnichannel  journey remain core  to  our 

ab i l i t y  to  adapt to  sh i f t ing customer behav iour  and 

increase customer reach .

Our B2B accounts  s imi lar ly  adopted a caut ious 

approach at  the star t  o f  the pandemic  and 

revenue cont racted ear ly  in  the year.   However, 

demand for  our  products  remained res i l ient 

CEO LETTER

STRENGTH 
FROM BEING 

A GL OBAL 
BRAND 
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dur ing the pandemic  and those B2B accounts  w i th 

establ i shed ecommerce capabi l i t ies  p laced orders 

w i th  greater  conf idence and enabled us  to  de l i ver 

a  st rong B2B four th  quar ter  o f  10% growth and a 

year a lmost  f la t  to  2019. 

 

Product  launches  in  2020 remained key to  dr iv ing 

our bus iness  and whi le  act i v i t ies  suppor t ing the 

launches  were cur ta i led and sca led back ,  we 

co l laborated wi th  leading ar t i s t s  and des igners 

to  launch B loom and Ter ra  products  in  our  Home 

category and Curve and Daisy  products  in  our 

Jewel le r y  category.   Addi t ional ly,  our  Copenhagen 

smi thy,  as  a  symbol  o f  our  endur ing commitment 

to  c ra f t smansh ip ,  launched and subsequent ly  so ld 

a  s i l ver  ho l lowware masterp iece in  the form of 

Jard in iere  1505. 

The per formance of  our  Home and Jewel ler y 

categor ies  was  in f luenced by the ter r i tor ies  in 

which  they operate  and the predominant channel 

in  which  they are  d i st r ibuted .  The Home category, 

w i th  a  h igh re l iance on Scandinav ia  B2B,  de l i vered 

a fu l l  year increase o f  1% year in  2020,  wh i le 

Jewel le r y,  w i th  a  large reta i l  footpr int  in  Aust ra l ia 

and As ia ,  decreased 12% for  the whole  year.

Wi th  an improved f inanc ia l  out look and heal thy 

leve l  o f  l iqu id i ty  as  we ex i ted the th i rd  quar ter,  we 

engaged wi th  ex ternal  consu l tants  to  f ina l i ze  a 

growth p lan for  2021  and beyond.   The p lan bu i lds 

upon the under ly ing st rength we were see ing in  the 

bus iness  at  the end of  2020 and re f lec t s  a  renewed 

commitment to  e levat ing the brand and invest ing 

in  the too l s  to  de l i ver  success .  At  i t s  core ,  i t  re f lec t s 

a  need to  p lace our customer at  the hear t  o f 

our  dec i s ion making –  a l l  the  way f rom product 

deve lopment ,  to  merchandis ing ,  to  channel 

o f fer ing to  market ing and communicat ions .  As  we 

invest  fu r ther  to  improve our data analy t i c s  and 

omni -channel  capabi l i t ies ,  we wi l l  a l so  cont inue to 

expand upon our i con ic  co l lec t ions  and int roduce 

the Georg Jensen brand to  new customers  in  new 

and ex i st ing ter r i tor ies .

The COVID-19  pandemic  has  undoubtably  had 

a s ign i f i cant  impact  on Georg Jensen in  2020 

and beyond.   I t  has  impacted many o f  us  not 

just  pro fess ional ly  but  a l so  personal ly  and our 

employees  have remained our key concern .   We 

sought to  protect  jobs  and safeguard our employee 

heal th  whi le  sh i f t ing to  new ways  o f  work ing at 

a  sca le  not  prev ious ly  ant ic ipated .   We rose  to 

these chal lenges  and de l i vered a success fu l  2020 

thanks  to  our  employees ,  the i r  commitment to 

Georg Jensen and the res i l ience they cont inue to 

demonst rate  every day. 

Mehul  Tank 

CEO, Georg Jensen
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The product launches of 2020 expanded on the 

signature balance between strong icons and 

innovative design at Georg Jensen.

Starting in February, Georg Jensen celebrated the 

20th anniversary of the Bloom collection with the 

introduction of five new pieces expanding on the 

organic, natural forms of the existing home designs.  

Helle Damkjær’s work in ceramics has informed the 

soft invit ing shapes that continue to add to the Bloom 

story and led the collection to expansion for years 

to come.  Spring also marked the addition of several 

new designs inspired by the Sigvard Bernadotte’s 

work for Georg Jensen in the 1930’s. Deco references 

of l ines and geometry were the foundation of several 

contemporary pieces which complemented the iconic 

Bernadotte thermo carafe and contributed to a 

larger, more dynamic collection.  Bernadotte’s design 

inspiration continues to build a complete and unified 

world in Home for many different environments.

March marked the return of designer Regitze 

Overgaard to Georg Jensen with the new Curve 

collection.  Curve explores the sculptural expression 

of the perfect contour in bold and imaginative ways.  

The collection is a modern interpretation of strong, 

mid-century designs which appeals to a fashion 

customer drawn to statement jewellery in their daily 

styl ing.  Curve’s soft segments of both gold and si lver 

joining in sharp contrast gives it its distinctive look 

across nearly 20 new pieces.  The collection was also 

the centrepiece of a new brand campaign, Nature. 

Formed. which premiered in March. The Mercy 

collection, by Jacqueline Rabun, continued its great 

success by expanding with 8 new gold and diamond 

designs that became instant best-sellers.  Among 

them, the gold twist earrings, were quickly emerged as 

a top-sell ing gold item online for 2020.

Georg Jensen celebrated the 80th birthday of Her 

Majesty Queen Margrethe II with a l imited edition 

version of the Daisy brooch, which has come to 

symbolize her importance to Denmark . Debuting 

in Apri l ,  the new Daisy became a top-seller of 2020 

and re-ignited interest in the entire Daisy collection 

both in Denmark and throughout Scandinavia, for 

a new generation. In our Copenhagen smithy, a 

si lver hollowware masterpiece was created in the 

form of Jardiniere 1505. The piece was discovered 

in the archive as a drawing by Georg Jensen, and 

through the expertise of our si lversmiths, 200 separate 

parts, and thousands of hammer marks over several 

months, Jardiniere 1505 was completed to the original 

specifications of our founder and as a symbol of our 

enduring commitment to craftsmanship.

Summer brought two exc i t ing col laborat ions that 

cont inued Georg Jensen’s  presence at the forefront 

of contemporary des ign.   Terra ,  a col laborat ion 

with the renowned mult i -d isc ip l inary archi tecture 

f i rm Snohetta ,  debuted at Copenhagen’s  3  Days 

of Des ign fest ival  to the del ight and praise of 

the internat ional  des ign press ,  such as Monocle 

and Wal lpaper and Archi tectural  Digest .   The 

col lect ion,  dedicated to the ar t of l iv ing with plants , 

i s  an innovat ive yet funct ional  mix of terracotta , 

steel ,  and sculpture that has been nominated for 

several  des ign awards and won.  Georg Jensen also 

col laborated on a new technology project wi th 

Phi l ips  to create i t s  f i r st  personal  audio col lect ion.  

From a power bank to smal l  speakers ,  the col lect ion 

integrated the organic shapes and sculpture of 

iconic  Georg Jensen des ign with the audio exper t i se 

of Phi l ips  to br ing a new express ion to the f ie ld . 

Cr i t ical ly acclaimed in both the des ign and tech 

media,  the col lect ion launched in August in  Europe.

The year c losed with the success  of the 2020 annual 

Chr istmas mobi le.   Dubbed ‘ Ice F lower ’ ,  the des ign 

was inspired by Georg Jensen’s  early inspi rat ion 

from botanical  themes and cont inued the annual 

Chr istmas col lect ib le t radi t ion that began in 1984.  

‘ Ice F lower ’  captured the attent ion of col lectors  and 

new admirers  and has become the most success fu l 

annual  mobi le in years .    

By remaining focused on core design strengths and a 

commitment to innovation, 2020 introduced a group 

of strong Georg Jensen products that are poised to 

become enduring designs of our t ime.            

PRODUCT HIGHLIGHTS AND 
PRODUCT DEVELOPMENT
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Revenue

Revenue excluding the impact from closed stores 

amounted to DKK 920.1  mi l l ion (2019 :  DKK 969.6 

mi l l ion) ,  a decrease of 5%.  Repor ted revenue in 2020 

amounted to DKK 932 .4 mi l l ion (2019 :  DKK 1 ,013.8 

mi l l ion) .  The revenue was negat ively af fected by 

temporar i ly c losed shops as a resul t  of the COVID-19 

pandemic of f- set par t ia l ly by growth in e-commerce 

of 71%.  The increase was generated across  a l l 

product categor ies  and al l  markets . 

Europe del ivered revenue excluding c losed stores of 

DKK 505.2 mi l l ion (55% of total  revenue) ,  a decl ine 

of 3%.  The APAC region del ivered revenue excluding 

c losed stores of DKK 364.8 mi l l ion (40% of total 

revenue) ,  which i s  a decl ine of 8% compared to 

2019.  Nor th America increased by 7% when excluding 

the impact of c losed stores .  These three regions , 

cover ing more than 95% of revenue,  have al l  been 

s igni f icant ly af fected by COVID-19 dur ing 2020.  

Gross Profi t

The gross  margin percentage was unchanged 

compared to 2019 at 61% despi te the shi f t  in  channel 

mix towards B2B.  Overal l  gross  prof i t  decreased 

by DKK 52 .7  mi l l ion to DKK 569.2 mi l l ion (2019 :  DKK 

621 .9 mi l l ion)  due to lower revenue.

Other External  Cost

Other external  costs  excluding non-recurr ing costs , 

cont inued the decl ine compared to last year by DKK 

20.4 mi l l ion as a resul t  of the cont inuing ef for ts  to 

br ing down operat ing costs  through var ious cost 

opt imizat ion ef for ts  and t ight control  of spending. 

Including non-recurr ing costs ,  external  costs 

decreased by DKK 3.9 mi l l ion.

Staf f Cost

In  2020 costs  were reduced by DKK 27.8 mi l l ion ,  f rom 

DKK 271 .6  mi l l ion to DKK 243.8 mi l l ion.  The staf f 

costs  do not include government support .

Other Operating Income and Costs

Due to COVID-19 caus ing lockdowns and decrease 

in revenue,  the Group par t ic ipated in government 

programs,  des igned to protect jobs and retai l 

operat ing costs  dur ing the t rading restr ic t ions . 

This  prov ided a contr ibut ion to these costs  of a 

total  of DKK 22 .3  mi l l ion for the whole Group.  The 

received government support i s  recognized in other 

operat ing income.

Operating Profi t  before Depreciat ion and 

Amort izat ion

In  2020 the operat ing prof i t  before depreciat ion 

and amort izat ion amounted to DKK 152 .2  mi l l ion 

compared to DKK 149.5 mi l l ion in 2019.

Operating Profi t

Operat ing prof i t  increased by DKK 11 .5  mi l l ion in the 

year,  to DKK 0.7  mi l l ion compared to a loss  of DKK 

10.8 mi l l ion last year,  dr iven by lower depreciat ions 

and amort izat ion. 

Net Financial  I tems

Net f inancial  i tems amounted to an expense of DKK 

42.1 mil l ion compared to an expense of DKK 33.6 

mil l ion in 2019.  The change is  most ly caused by a THB 

exposure in 2019 which was part ly hedged and the 

gain from this was recognized in f inancial  income. 

The financial  costs are unchanged compared to 2019.    

Profi t  before Taxes

Prof i t  before tax was negat ive by DKK 41 .4 mi l l ion in 

2020 compared to a negat ive amount of DKK 44.4 

mi l l ion in 2019. 

F INANCIAL REVIEW
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Net Profi t

Net prof i t  was negat ive by DKK 45.1  mi l l ion vs . 

negat ive by DKK 48.4 mi l l ion in 2019.  

Assets  and Cash and Cash Equivalents

Total  assets  amounted to DKK 990.7  mi l l ion as of 

31  December 2020 compared to DKK 951 .0 mi l l ion 

in 2019.  The increase of DKK 39.7  mi l l ion pr imar i ly 

concerns f ixed assets ,  t rade receivables  and cash 

and cash equivalent par t ly of f- set by decrease 

in inventory.  In  2020 we have seen a cont inued 

decrease in inventory of DKK 19.4 mi l l ion.  The 

decrease in inventory i s  a resul t  of a cont inuous 

focus on reducing net working capital  i tems.  

Equity

Equity decreased by DKK 59.9 mi l l ion to DKK 171 .5 

mi l l ion (2019 :  DKK 231 .4 mi l l ion) .

Cash Flow and Net Interest  Bearing Debt

Cash f low from Operat ions ended at DKK 140.9 

mi l l ion compared to DKK 178.2  mi l l ion in 2019,  a 

decrease of DKK 37.3  mi l l ion.  The main contr ibutor 

to th is  i s  the FX change on balance sheet i tems 

without P/L-ef fect .  The management of inventory 

levels  cont inued to improve cash f low from net 

working capital  dur ing 2020.

In 2020 the net interest bear ing debt increased by 

DKK 29.9 mi l l ion from DKK 386.5 mi l l ion to DKK 416.4 

mi l l ion mainly dr iven by an increase in IFRS 16 lease 

obl igat ions of DKK 65.1  mi l l ion.  The increased lease 

obl igat ion i s  a resul t  of lease extens ions on key 

locat ions in Denmark and new addit ions pr imar i ly 

located in Japan and Austral ia .

F INANCIAL REVIEW
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Comment  on the out look expressed for  2020

When the annual  repor t  was  f ina l i zed in  Apr i l  2020 

the Group expressed a negat ive  out look for  2020 

due to  COVID-19  and the uncer ta int ies  w i th  respect 

to  consumer behav ior  and reta i l  rest r i c t ions . 

The Group expected a revenue leve l  around 15% 

lower than rea l i sed revenue in  2019,  and that  the 

decrease in  revenue would resu l t  in  a  larger loss 

compared to  2019. 

The Group pr ior i t i sed cash management and 

manouvered through the uncer ta inty  by managing 

cost s  t ight ly.  Revenue decreased for  the f i r s t  three 

quar ters  o f  2020 but  took a  st rong step forward 

in  the four th  quar ter  to  end the year at  8% lower 

than 2019  revenue.   L iqu id i ty  remained heal thy 

throughout the year and EBITDA improved to 

2019,  desp i te  the dec l in ing ,  but  st ronger than 

ant ic ipated ,  top l ine. 

 

Outlook for  2021

Management expects  that  COVID-19  w i l l  cont inue 

to  have an impact  on the bus iness  and how 

consumers  interact  w i th  and shop the brand. 

Nat ional  and loca l i zed reta i l  rest r i c t ions  are 

expected to  cont inue and create  uncer ta inty 

into  the th i rd  quar ter  o f  2021 .  Store  t ra f f i c  in 

key urban stores  i s  expected to  remain be low 

2019  leve l s  throughout the year but  E -bus iness 

growth i s  expected to  cont inue.   Desp i te  these 

chal lenges ,  Georg Jensen expects  to  be able  to 

recover revenue and de l i ver  growth compared to 

2020.   Combined wi th  a  constant  focus  on marg in 

improvement ,  cost  conta inment and se lect i ve 

investment ,  Georg Jensen expects  to  make good 

progress  to  prof i tab i l i t y  in  2021 .  

See a l so  d i sc losures  in  Going Concern Assumpt ion 

in  note  2 .1  and Subsequent Events  in  note  18 .1 .

The Group’ s  f inanc ia l  s i tuat ion in  2021  and growth 

expectat ions  for  the year s ign i f i cant ly  reduced r i sk  

about the Group’ s  l iqu id i ty  or  cont inued operat ion 

as  a  go ing concern .  Management expects  Group 

revenue to  exceed 2020 leve l s  and to  have 

su f f i c ient  l iqu id i ty  throughout 2021 .

OUTLOOK
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The Board of Directors  regularly assesses the 

Company’s  overal l  r i sks  and the indiv idual  r i sk 

factors  associated with i t s  act iv i t ies .  The Board 

of Directors  adopts  guidel ines for key r i sk areas , 

monitors  progress  and prepares act ion plans for 

reducing and managing indiv idual  r i sk factors , 

inc luding f inancial  and bus iness  r i sks ,  insurance 

and envi ronmental  condit ions and compl iance with 

compet i t ion law. 

Business  risk

Commercial  r i sk :  As  an internat ional  brand,  Georg 

Jensen i s  subject to the internat ional  economic 

development ,  in  par t icu lar the consumption of 

luxury goods .  This  consumption i s  dr iven by several 

factors  including brand integr i ty,  product re levance 

and channel  operat ions .

Since its launch in 1904, the Georg Jensen brand 

represents quality craftsmanship and timeless aesthetic 

design.  With its philosophy of engaging designers 

who contribute their own style and creativity, Georg 

Jensen has remained relevant and true to its brand 

for over 100 years. On the product side, cohesive 

concepts are being developed to introduce new 

designs while existing design languages are expanded 

in response to customer trends, with the goal of both 

being to maintain the brand’s position as a leading 

Scandinavian design company.

The current COVID-19 pandemic h ighl ighted the 

Company’s  sens i t iv i ty to sales  channel  f luctuat ions 

and the high f ixed costs  for lease charges and 

salar ies ,  associated with the re lat ive ly h igh gross 

margins ,  f rom i ts  retai l  operat ions .  We seek to 

mit igate th is  dependency,  as  wel l  as  broader 

cycl ical  economic t rends ,  v ia wider geographical 

d ivers i f icat ion of sales ,  serv ic ing the customer in 

di f ferent sales  channels ,  spanning from owned 

retai l ,  to external  retai l ,  to e-commerce and B2B, 

and investment in omni-channel  capabi l i t ies . 

 

Logist ics  r i sk :  I f  the r ight products  are not avai lable 

in the stores at the r ight t ime,  the amount of 

returned and surplus  products  r i ses ,  which in turn 

increases the r i sk of obsolete products .  Late del ivery 

or non-del ivery thus poses a r i sk .  Sales ,  Operat ions 

and Planning (S&OP) processes are subject to 

ongoing rev iew and st rengthening in order to 

ensure al ignment between the demand and supply, 

inc luding del ivery t ime,  in  order to adjust and 

manage stock levels .  

Product ion fac i l i t ies :  Georg Jensen depends on 

three product ion fac i l i t ies  for S i lver/Hol lowware 

(Copenhagen,  Denmark) ,  Jewel lery (Chiang Mai , 

Thai land)  and Seasonal  (Hjoerr ing,  Denmark) 

whereas the product ion of Home Decór products 

i s  outsourced to th i rd par ty suppl iers  pr imar i ly 

in  China.  Watches are also pr imar i ly outsourced 

to th i rd par ty suppl iers .  Cont ingency plans and 

train ing are used and communicated in execut ion 

for d i f ferent scenar ios  which can t r igger interrupt ion 

of operat ions ,  and we work wi th miscel laneous 

act ions to prevent interrupt ion.  Ex ist ing inventory 

levels  are a prevent ive factor for a shor t per iod of 

t ime;  insurance against interrupt ions in operat ions 

par t ly mit igates negat ive f inancial  impacts .

Due to COVID-19 pandemic there i s  a cont inued r i sk 

of nat ional  lockdowns ,  which could s low down or 

even temporar i ly stop the f low of raw mater ia ls  as 

wel l  as  temporar i ly stop product ion.

IT breakdown:  R isk control  measures such as 

f i rewal l s ,  access  control ,  cont ingency plans etc .  are 

assessed on a regular bas is  in  order to ident i fy and 

minimize these r i sks .

RISK MANAGEMENT
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Employees :  Georg Jensen st r ives  to of fer unique 

career opportuni t ies  and talent development .  The 

HR department i s  respons ible for the development 

and updat ing of guidel ines and train ing tools 

to support managers  at a l l  levels .  Par t of the 

per formance cul ture ensures that al l  employees 

have c lear goals  and act as  accountable , 

t rustwor thy ambassadors  for our brand and 

company.

Brand and image: The brand and its reputation are 

managed through company values and integrated into 

corporate and social responsibility standards for Georg 

Jensen. Risks related to brand and reputation are 

addressed by way of prevention in a communication 

strategy prepared annually and proactively by way 

of consistent and transparent public relations and 

communication efforts, both externally and internally 

and through relevant channels.

Intel lectual property r ights :  Georg Jensen aims to 

use and safeguard our intangible assets by securing 

key trademarks in key markets ,  select ively defending 

our trademarks and designs when necessary and 

appropriate. 

Environment:  Georg Jensen controls the value chain 

in our own factories where we continuously work on 

reducing the use of hazardous materials ,  noise and 

pol lut ion and other elements that can cause a r isk to 

employees or the environment .  We also continuously 

work to improve our internal qual i ty system in order 

to reduce defic iencies .  

Financial Risk and Financial Instrument

The Group is  exposed to market r isk ,  credit r isk 

and l iquidity r isk .  The Group’s senior management 

oversees the management of these r isk and the 

day-to-day operations are handled by the Treasury 

department .  The Board of Directors reviews and 

agrees on pol ic ies for managing each of these r isks .

External risks

Macroeconomic factors:  A substantial  part of 

the Company’s sourcing and sales takes place 

in markets which,  from t ime to t ime, experience 

pol i t ical  and economic turmoil .  This can affect Georg 

Jensen’s business and thus poses a r isk .  Rel iable 

and accurate sales forecast ing al lows f lexible 

planning and reaction t ime to reduce the impact 

of macroeconomic factors .  We furthermore seek 

to el iminate the dependency on cycl ical economic 

trends via wider geographical divers i f icat ion of sales , 

as wel l  as the use of other sales channels ,  such as 

onl ine,  B2B and franchise agreements .

Corporate Governance  

Georg Jensen’s internal control  and r isk 

management:  The purpose of Georg Jensen’s 

internal  control  and r i sk management systems in 

re lat ion to the f inancial  repor t ing process ,  i s  to 

provide f inancial  statements  wi th a t rue and fai r 

value in accordance with the Internat ional  Financial 

Repor t ing Standards ( IFRS)  wi th supplement of local 

Danish requirements  in  accordance with the Danish 

Financial  Statements  Act .

The Board of Directors  i s  respons ible for the 

overal l  governance and have establ i shed an Audit 

Committee which ass i st  the Board in superv is ing 

the repor t ing process .  The Audit  Committee rev iews 

s igni f icant r i sks  and seeks to ensure r i sks  are 

handled in a t imely,  e f f ic ient and proact ive manner. 

Georg Jensen’s  internal  control  and r i sk 

management i s  under cont inuous development in 

order to adapt to the changes in the surroundings .
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Management duties

Other manager ia l  pos i t ions of the members  of the 

Board of Directors  are :

Andrea Jayne Davis :

-  Abax AS (and parent companies)

-  Cornel iani  SRL (and parent companies)

-  C l in ic  Holdings (UK)  L imited

-  Crops Holdings (UK)  L imited

-  DAG Holding

-  Dainese S .pA . 

-  Ib is  Topco L imited

-  Investcorp Europe Holdings L imited

-  Investcorp Internat ional  L imited

-  Investcorp Secur i t ies  L imited

-  Innovat ion Holdco L imited

-  Moonl ight Holdings (UK)  L imited 

-  Muscles  UK Holdings L imited

-  POC Sweden AB (and parent companies)

-  SPG Pr ints  Holding L imited

-  Vi r tus  Holdings UK Ltd.

-  Wi l l iam Jackson Food Group

Cel ine Infe ld :

-  Sanol ium Group Holding AB

-  Sanos Group (and parent companies)

David Chu: 

-  RenBio,  Inc . 

-  Bond Apparels  Internat ional  Ltd . 

-  Nobi l ia Fashion Internat ional  Group Ltd.

Duncan Zheng:

-  K indstar ( rotat ional  board seat from 10 

November 2020) 

 

Karl  Sebast ian Inger :

-  Abax AS (and parent companies)

-  POC Holdings 

-  Sanol ium Group AB

-  Sanol ium Group Holding AB

-  Sanol ium Holding AB

-  Sanos Group (and parent companies)

-  Securel ink Nederland BV

Annick Desmecht :

-  Brands ,  C l icks  & Mortar L imited

-  Number 39CG (Freehold)  L imited

Rober t Bostock :

-  C l in ic  Holdings (UK)  L imited

-  Cornel iani  S .p.A

-  Crops Holdings (UK)  L imited

-  Dauphine Holdings (UK)  L imited

-  Tr ip log Holdings L imited

-  Innovat ion Holdco L imited 

-  POC Sweden AB (and parent company)

-  Sar t i  Holding (UK)  L imited 

-  Vi r tus  UK Holdings L imited

CSR
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General

Georg Jensen acknowledges our impact on and our 

respons ibi l i ty for the countr ies  and communit ies 

where we operate.  We work proact ive ly to ensure 

envi ronmental ly,  soc ial ly and economical ly 

respons ible bus iness  processes .  

S ince 2009,  we have been a UN Global  Compact 

s ignatory.  The Ten Pr inc ip les  of the UN Global 

Compact guide our work and the way we address 

mater ia l  sustainabi l i ty i ssues throughout our 

value chain ,  f rom des ign through product ion to 

our retai l  stores .  Through our UN Global  Compact 

commitment ,  a l l  areas of the value chain are 

integrated into our bus iness  procedures and 

st rategy.

The UN Global  Compact requires  par t ic ipants  to 

repor t on their  progress  and to embed the Ten 

Pr inc ip les  into their  st rategies  and operat ions . 

S ince 2009,  Georg Jensen has submitted an annual 

COP (Communicat ion on Progress)  repor t .  The most 

recent progress  and resul ts  are avai lable in the 

Georg Jensen 2020 COP repor t* ,  c f.  Sect ion 99A (7 ) 

of the Danish Financial  Statement Act .  Fur thermore 

the disc losures on gender divers i ty c f.  Sect ion 99B 

of the Danish Financial  Statement Act ,  i s  inc luded in 

the repor t .

*  https ://www.georgjensen.com/en-gb/csr

CSR
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The Board of Directors  and the Execut ive Board have today cons idered and adopted the Annual  Repor t of 

Georg Jensen A/S for the f inancial  year 1  January to 31  December 2020.

The Consolidated Financial Statements have been prepared in accordance with International Financial Reporting 

Standards as adopted by the EU and further requirements in the Danish Financial Statements Act , and the Parent 

Company Financial Statements have been prepared in accordance with the Danish Financial Statements Act . 

Management’s Review has been prepared in accordance with the Danish Financial Statements Act . 

In  our opinion,  the Consol idated Financial  Statements  and the Parent Company Financial  Statements  give a 

t rue and fai r  v iew of the f inancial  pos i t ion at 31  December 2020 of the Group and the Parent Company and of 

the resul ts  of the Group and Parent Company operat ions and consol idated cash f lows for the f inancial  year 1 

January to 31  December 2020.

In our opinion,  Management ’s  Review includes a t rue and fai r  account of the development in the operat ions 

and f inancial  c i rcumstances of the Group and the Parent Company,  of the resul ts  for the year and of the 

f inancial  pos i t ion of the Group and the Parent Company as wel l  as  a descr ipt ion of the most s igni f icant r i sks 

and elements  of uncer tainty fac ing the Group and the Parent Company.

We recommend that the Annual  Repor t be adopted at the Annual  General  Meet ing.

Copenhagen,  27 Apr i l  2021

Executive Board

   
Mehul  Tank 
CEO    

Board of Directors

  
Andrea Jayne Davis  David Ching Chi  Chu Cel ine Infe ld
Chairman  

  
Rober t W. Bostock Karl  Sebast ian Inger Annick Desmecht
 

 

Shi  Zheng Ida Heiberg Bøtt iger Inge Andersen   

MANAGEMENT’S  STATEMENT
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To the shareholders  of Georg Jensen A/S 

Our opinion

I n  our  op in ion ,  the  Conso l idated  F inanc ia l 

S ta tement s  g i ve  a  t rue  and fa i r  v iew o f  the 

Group ’ s  f i nanc ia l  pos i t ion  a t  31  December  2020 

and o f  the  re su l t s  o f  the  Group ’ s  opera t ions  and 

cash  f lows  fo r  the  f inanc ia l  year  1  Januar y  to  31 

December  2020  in  accordance  w i th  In te rnat iona l 

F inanc ia l  Repor t ing  Standards  as  adopted  by 

the  EU and fu r ther  requ i rement s  in  the  Dan i sh 

F inanc ia l  S ta tement s  Ac t .

Moreover,  i n  our  op in ion ,  the  Parent  Company 

F inanc ia l  S ta tement s  g i ve  a  t rue  and fa i r  v iew 

o f  the  Parent  Company ’ s  f i nanc ia l  pos i t ion  a t  31 

December  2020  and o f  the  re su l t s  o f  the  Parent 

Company ’ s  opera t ions  fo r  the  f inanc ia l  year  1 

Januar y  to  31  December  2020  in  accordance  w i th 

the  Dan i sh  F inanc ia l  S ta tement s  Ac t .

Our  op in ion  i s  cons i s tent  w i th  our  Aud i to r ’ s  Long-

fo rm Repor t  to  the  Aud i t  Commi t tee  and the 

Board  o f  D i rec to r s .

What we have audited

The Consol idated Financial  Statements  of Georg 

Jensen A/S for the f inancial  year 1  January to 31 

December 2020 comprise the consol idated income 

statement and statement of comprehens ive income, 

the consol idated balance sheet ,  the consol idated 

statement of changes in equity,  the consol idated 

cash f low statement and the notes ,  inc luding 

summary of s igni f icant account ing pol ic ies .

The Parent Company Financial  Statements  of Georg 

Jensen A/S for the f inancial  year 1  January to 31 

December 2020 comprise the income statement ,  the 

balance sheet ,  the statement of changes in equity 

and the notes ,  inc luding summary of s igni f icant 

account ing pol ic ies .

Col lect ive ly referred to as the “Financial 

Statements” .

Basis  for  opinion

We conducted our audit in accordance with 

International Standards on Auditing (ISAs) and the 

additional requirements applicable in Denmark. 

Our responsibilities under those standards and 

requirements are further described in the Auditor’s 

responsibilities for the audit of the Financial 

Statements section of our report .  

We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance 

with the Internat ional  Eth ics  Standards Board 

for Accountants ’  Code of Eth ics  for Profess ional 

Accountants  ( IESBA Code) and the addit ional 

requirements  appl icable in Denmark .  We have 

also fu l f i l led our other ethical  respons ibi l i t ies  in 

accordance with the IESBA Code.  

To the best of our knowledge and bel ief ,  prohibi ted 

non-audit  serv ices  referred to in Ar t ic le 5(1 )  of 

Regulat ion (EU)  No 537/2014 were not provided. 

Appointment

Fol lowing the admiss ion of the bond of Georg 

Jensen A/S for l i st ing on Nasdaq Stockholm,  we were 

appointed as auditors  of Georg Jensen A/S on 20 

Apr i l  2019 for the f inancial  year 2019.  We have been 

reappointed annual ly by shareholder resolut ion for 

a total  per iod of uninterrupted engagement of one 

year including the f inancial  year 2020.

INDEPENDENT AUDITORS’  REPORTS
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Key audit  matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the 

Financial Statements for 2020. These matters were addressed in the context of our audit of the Financial Statements 

as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit  matter How our audit  addressed the key audit  matter

Valuat ion of inventory

The Group has recognized inventory of DKK 268.8 

mi l l ion as at 31  December 2020.

The valuat ion of inventory across  the Group i s  depen-

dent on establ i sh ing appropr iate valuat ion methods , 

including wr i te down models  and assumptions made 

by Management in re lat ion to indirect product ions 

costs  and internal  prof i t  e l iminat ion. 

Fur thermore,  key judgement made by management 

in re lat ions to wr i te down of inventory re lates  to ap-

ply ing a wr i te down model  based on inventory days 

for each i tem number at inventory and in re lat ion to 

internal  prof i t  e l iminat ion. 

We focused on the valuat ion of inventory because 

the measurement i s  complex and requires  s igni f icant 

est imates made by Management . 

Write down of obsolete inventory is described in note 10.1.

We evaluated the appropr iateness  of management ’s 

model  for wr i te downs for excess  and obsolete inven-

tory,  tested the mathematical  accuracy of the model , 

and agreed to re levant sales  data.

We evaluated management ’s  adjustments  to the 

model -based calculat ion of wr i te downs to take into 

account discont inued i tems,  etc .

We tested sales  pr ices  and retrospect ive analys i s  per-

formed by Management to evaluate the account ing 

est imates in re lat ion to the inventory wr i te down.

We reconci led the data in the internal  prof i t  model 

and indirect product ions cost model ,  and we evaluat-

ed and chal lenged the s igni f icant assumption made 

by Management in apply ing the Group’s  account ing 

pol icy in  re lat ion to indirect product ions costs  and 

internal  prof i t  e l iminat ions . 

Statement on Management’s Review

Management i s  respons ible for Management ’s  Review.

Our opinion on the Financial  Statements  does not cover Management ’s  Review,  and we do not express  any 

form of assurance conclus ion thereon.

In connect ion with our audit  of the Financial  Statements ,  our respons ibi l i ty i s  to read Management ’s  Review 

and,  in  doing so,  cons ider whether Management ’s  Review is  mater ia l ly incons istent wi th the Financial 

Statements  or our knowledge obtained in the audit ,  or otherwise appears  to be mater ia l ly misstated. 
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Moreover,  we cons idered whether Management ’s 

Review includes the disc losures required by the 

Danish Financial  Statements  Act . 

Based on the work we have performed, in our v iew, 

Management’s  Review is  in accordance with the 

Consol idated Financial  Statements and the Parent 

Company Financial  Statements and has been 

prepared in accordance with the requirements of the 

Danish Financial  Statements Act .  We did not identi fy 

any material  misstatement in Management’s  Review.

Management’s responsibilities for the Financial 

Statements

Management is responsible for the preparation of 

consolidated financial statements that give a true and 

fair view in accordance with International Financial 

Reporting Standards as adopted by the EU and further 

requirements in the Danish Financial Statements Act 

and for the preparation of parent company financial 

statements that give a true and fair view in accordance 

with the Danish Financial Statements Act, and for 

such internal control as Management determines 

is necessary to enable the preparation of financial 

statements that are free from material misstatement, 

whether due to fraud or error.

In preparing the Financial Statements, Management 

is responsible for assessing the Group’s and the 

Parent Company’s ability to continue as a going 

concern, disclosing, as applicable, matters related 

to going concern and using the going concern basis 

of accounting unless Management either intends to 

liquidate the Group or the Parent Company or to cease 

operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial 

Statements

Our objectives are to obtain reasonable assurance 

about whether the Financial Statements as a whole 

are free from material misstatement, whether due to 

fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high 

level of assurance, but is not a guarantee that an audit 

conducted in accordance with ISAs and the additional 

requirements applicable in Denmark will always detect a 

material misstatement when it exists. Misstatements can 

arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of 

users taken on the basis of these Financial Statements.

As part of an audit in accordance with ISAs and the 

additional requirements applicable in Denmark, 

we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

•   Identify and assess the risks of material misstatement 

of the Financial Statements, whether due to fraud 

or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a 

basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher 

than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.

•   Obtain an understanding of internal control relevant 

to the audit in order to design audit procedures 

that are appropriate in the circumstances, but 

not for the purpose of expressing an opinion on 

the effectiveness of the Group’s and the Parent 

Company’s internal control.

•   Evaluate the appropriateness of accounting policies 

used and the reasonableness of accounting estimates 

and related disclosures made by Management.
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•   Conclude on the appropriateness of Management’s 

use of the going concern basis of accounting and 

based on the audit evidence obtained, whether 

a material uncertainty exists related to events or 

conditions that may cast significant doubt on the 

Group’s and the Parent Company’s ability to continue 

as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention 

in our auditor’s report to the related disclosures in 

the Financial Statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the 

date of our auditor’s report . However, future events 

or conditions may cause the Group or the Parent 

Company to cease to continue as a going concern.

•   Evaluate the overall presentation, structure and 

content of the Financial Statements, including the 

disclosures, and whether the Financial Statements 

represent the underlying transactions and events in 

a manner that achieves fair presentation.

•   Obtain sufficient appropriate audit evidence 

regarding the financial information of the entities 

or business activities within the Group to express an 

opinion on the Consolidated Financial Statements. 

We are responsible for the direction, supervision and 

performance of the group audit . We remain solely 

responsible for our audit opinion.

We communicate with those charged with governance 

regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control 

that we identify during our audit .

We also provide those charged with governance with 

a statement that we have complied with relevant 

ethical requirements regarding independence, and 

to communicate with them all relationships and other 

matters that may reasonably be thought to bear on 

our independence, and where applicable, related 

safeguards.

From the matters communicated with those charged 

with governance, we determine those matters that 

were of most significance in the audit of the Financial 

Statements of the current period and are therefore 

the key audit matters. We describe these matters 

in our auditor’s report unless law or regulation 

precludes public disclosure about the matter or when, 

in extremely rare circumstances, we determine that 

a matter should not be communicated in our report 

because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest 

benefits of such communication.

Hel lerup,  27 Apr i l  2021

PricewaterhouseCoopers

Statsautor i seret Revis ionspar tnerselskab

CVR No 3377 1231

Michael  Groth Hansen

State Author ised Publ ic  Accountant

mne33228

Kr ist ian Højgaard Carlsen

State Author ised Publ ic  Accountant

mne44112
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CONSOLIDATED INCOME STATEMENT

DKK mil l ion Note 2020 2019

Revenue 4.1 ,  4 . 2                 932 .4               1 ,013.8 

Cost of sales 5.1                -363.2                 -391 .9

Gross profi t                  569.2                 621 .9 

    

Other external  costs                  -195.0                 -198.9 

Staf f  costs 6.1                -243.8                 -271 .6 

Other operat ing income and costs  7.1                   21 .8                    -1 .9 

Operating profi t  before depreciat ion and amort izat ion                  152 .2              149.5 

    

Depreciat ion,  amort izat ion and impairment losses 9.1 ,9. 2                       -151 .5            -160.3 

Operating profi t                    0.7                  -10.8 

    

F inancial  income 8.1                    1 . 2                   10.6 

Financial  costs 8.1                  -43.3                 -44.2 

Profi t  before tax                   -41 .4                 -44 .4 

    

Tax on prof i t  for the year 8.2                   -3 .7                   -4 .0 

Profi t  for  the year                   -45.1                -48.4 

OTHER COMPREHENSIVE INCOME

DKK mil l ion Note 2020 2019

Profi t  for  the year                -45.1               -48.4 

    

OTHER COMPREHENSIVE INCOME    

I tems that wi l l  not be reclass i f ied to prof i t  or loss    

Remeasurements  of def ined benefi t  pens ion plans 15.1 0.3                                  -1 .0   

    

I tems that wi l l  be reclass i f ied to prof i t  or loss    

Adjustment Cash f low hedges  0.1 0.4

Exchange di f ferences on foreign operat ions                   -15. 2                   23.4 

Other comprehensive income after  tax                   -14 .8                   22 .8 

Total  comprehensive income for  the year                -59.9               -25.6 
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CONSOLIDATED STATEMENT OF 
F INANCIAL POSIT IONS,  ASSETS

DKK mil l ion Note 2020 2019

ASSETS    

NON-CURRENT ASSETS    

Intangible assets 9.1                  56.0                  7 7.7 

Tangible assets 9. 2 ,9.3                321 .4                283.7 

Financial  assets                   42 .7                  39. 2 

Deferred tax 9.4                    0.0                      0.0   

Total  non-current assets                 420.1                400.6 

    

CURRENT ASSETS    

Inventor ies 10.1 268.8                288.2                

Trade receivables 10.2                115.5                103.8 

Other receivables                     3 .5                    2 .5 

Receivable from group enterpr i ses                   15.4                  19. 2 

Prepayments                   19.0                  19.5 

Cash and cash equivalents 12 .4                 148.4                  117. 2 

Total  current assets                 570.6                550.4 

TOTAL ASSETS              990.7             951 .0 
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CONSOLIDATED STATEMENT OF 
F INANCIAL POSIT IONS,  L IAB IL IT IES

DKK mil l ion Note 2020 2019

EQUITY AND LIABILITIES    

EQUITY    

Share capital 11 .1 139.6 139.6

Share premium  488.3 488.3

Hedging reserve  1 . 2 1 .1

Trans lat ion reserve  3.3 18.5

Retained earnings  -460.9 -416.1

Total  equity  171 .5 231 .4

    

LIABILITIES    

NON-CURRENT LIABILITIES    

Bond 12 .3 298.0 298.0

Credit  inst i tut ions 12 .3 0.0 1 .4

Lease l iabi l i t ies 9.3 201 .1 126.1

Provis ions 15.2 14.4 12 .8

Deferred tax 9.4 3.3 2 .0

Ret i rement benefi t  obl igat ion 15.1 8.3 8.1

Other payables 9.8 3.8

Total  non-current l iabi l i t ies  534 .9 452 .2

    

CURRENT LIABILITIES    

Credit  inst i tut ions 12 .4 5.7 6.1

Trade payables  77.7 64.3

Other payables  121 . 2 100.9

Payable to group enterpr i ses  0.0 6.0

Lease l iabi l i t ies 9.3 75.4 85.3

Tax payables 9.4 1 .3 1 .8

Provis ions 15.2 3.0 3.0

Total  current l iabi l i t ies  284 .3 267.4

Total  l iabi l i t ies  819.2 719.6

TOTAL EQUITY AND LIABILITIES  990.7 951.0
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STATEMENT OF CHANGES IN EQUITY

ACCOUNTING POLICIES APPLIED

Share premium 

The share premium comprises  the amount received, 

att r ibutable to shareholders ’  equi ty,  in  excess  of 

the nominal  amount of the shares i ssued.  The share 

premium reserve can be dist r ibuted.

Reserve for  hedging transact ions

Reserve for hedging t ransact ions comprises  the 

accumulated net change of the fa i r  value of 

hedging t ransact ions which qual i fy for recognit ion 

as cash f low hedges ,  and where the hedged 

transact ion has not yet been real ized,  less  tax .

Translat ion reserve

The t rans lat ion reserve comprises  fore ign 

exchange di f ferences ar i s ing in connect ion with 

the t rans lat ion of fore ing subs id iar ies ’  f inancial 

statements .

2020

DKK mil l ion
Share 

capital 
Share 

premium

Reserve for 
hedging 

transact ion
Translation 

reserve
Retained 
earnings

Total 
Equity

Equity  at  1  January 2020 139.6 488.3 1 .1 18.5 -416.1 231 .4

Prof i t  for the year 0.0 0.0 0.0 0.0 -45.1 -45.1

Other comprehens ive income       

Remeasurements  of def ined

benefi t  pens ion plans 0.0 0.0 0.0 0.0 0.3 0.3

Adjustment Cash f low hedges 0.0 0.0 0.1 0.0 0.0 0.1

Exchange adjustment 0.0 0.0 0.0 -15. 2 0.0 -15. 2

Total  comprehensive income 0.0 0.0 0.1 -15.2 0.3 -14 .8

       

Equity  at  31  December 2020 139.6 488.3 1 .2 3.3 -460.9 171 .5

2019

DKK mil l ion
Share 

capital 
Share 

premium

Reserve for 
hedging 

transact ion
Translation 

reserve
Retained 
earnings

Total 
Equity

Equity  at  1  January 2019 139.6 488.3 0.7 -4 .9 -366.7 257.0

Prof i t  for the year 0.0 0.0 0.0 0.0 -48.4 -48.4

Other adjustments 0.0 0.0 0.0  0.0 0.0 0.0

Other comprehens ive income       

Remeasurements  of def ined

benefi t  pens ion plans 0.0 0.0 0.0 0.0 -1 .0 -1 .0

Adjustment Cash f low hedges 0.0 0.0 0.4 0.0 0.0 0.4

Exchange adjustment 0.0 0.0 0.0 23.4 0.0 23.4

Total  comprehensive income 0.0 0.0 0.4 23.4 -1 .0 22 .8

       

Equity  at  31  December 2019 139.6 488.3 1 .1 18.5 -416.1 231 .4

CASH FLOW STATEMENT
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DKK mil l ion  Note 2020 2019

 Net prof i t  for the year  -45.1 -48.4

 Non-cash i tems  17. 2 173.7 211 .1

 Change in working capital  17.1 48.7 50.3

 Cash flows from operating activities before financial income and expenses  177.3 213.0

 F inancial  cost ,  paid 9.1  -33.9 -31 .9

 Cash f lows from ordinary act ivi t ies  143.4 181.1

 Income taxes paid   -2 .5 -2 .9

 Net cash f low from operating act ivi t ies  140.9 178.2

 Purchase of intangible assets -8.1 -12 .8

 Purchase of proper ty,  p lant and equipment -9.6 -14.0

 Change in other f inancial  assets   -4 .3 -9.3

 Net cash f low from invest ing act ivi t ies  -22 .0 -36.1

 Changes in credi t  inst i tut ions (overdraft  fac i l i t ies )  -1 .8 -1 .4

 Repayment of loans from credi t  inst i tut ions   -0.7 -1 .4

 Repayment of lease l iabi l i t ies  -83. 2 -96.6

 Loan to Group companies  -2 .0 -2 .5

 Cash f low from financing act ivi t ies  -87.7 -101 .9

 Net cash f low for the year  31 . 2 40.8

 Cash and cash equivalents ,  beginning of the year   117. 2 76.4

 Cash and cash equivalents ,  end of the year  148.4 117.2

    

    

 Cash and cash equivalents  in  the statements  of cash f lows comprise :    

 Cash and cash equivalents  148.4 117. 2

 Cash and cash equivalents  148.4 117.2

CASH FLOW STATEMENT

ACCOUNTING POLICIES APPLIED 

The cash flows statement outlines the cash flows from operating, 

investing and financing activities for the year, and the net cash 

flows for the year as well as cash and cash equivalents at the 

beginning and at the end of the financial year. 

The statement of cash flows presents cash flow from operating 

activities indirectly based on the net profit for the year. 

Cash flow from operating activities is calculated as operating 

profit adjusted for non-cash operating items, provisions, 

financials paid, change in working capital as well as taxes paid. 
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NOTES
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1 .1  ACCOUNTING POLICIES

The Annual  Repor t for the per iod 1  January -  31  De-

cember 2020 comprises  the f inancial  statements  of 

Georg Jensen A/S .

The f inancial  statements  for the year ended 31 De-

cember 2020 has been prepared in accordance with 

IFRS and the account ing pol ic ies  are unchanged 

from last year.

Implementation of new standards,  amendments 

and interpretations

Georg Jensen A/S has assessed the ef fect of the new 

standards ,  amendments  and interpretat ions ef fec-

t ive for the f inancial  years  beginning on or af ter 1 

January 2020.  Georg Jensen A/S has concluded that 

al l  standards ,  amendments  and interpretat ions are 

e i ther not re levant to Georg Jensen A/S or have no 

s igni f icant ef fect on the Financial  Statements  of 

Georg Jensen A/S .

New standards,  amendments and interpretations 

adopted but not yet  ef fect ive

Georg Jensen A/S has assessed the ef fect of the new 

standards ,  amendments  and interpretat ions ef fec-

t ive for the f inancial  years  beginning on or af ter 1 

January 2021 .  Georg Jensen A/S has concluded that 

al l  standards ,  amendments  and interpretat ions are 

e i ther not re levant to Georg Jensen A/S or have no 

s igni f icant ef fect on the Financial  Statements  of 

Georg Jensen A/S  

BASIS OF CONSOLIDATION

The consolidated financial statements consist of the 

financial statements of Georg Jensen Group A/S and its 

subsidiaries in which the Company’s voting rights direct-

ly or indirectly exceed 50%, or in which the Company is 

able to exercise a controlling interest in any other way. 

The consol idated f inancial  statements  are prepared 

on the bas is  of the parent company f inancial  state-

ments  and the indiv idual  subs id iar ies  by consol i -

dat ing i tems of a uni form nature.  Equi ty interests , 

intercompany t ransact ions ,  intercompany balances , 

unreal ized intercompany gains on inventor ies  and 

div idends are e l iminated.

 

The i tems of the f inancial  statements  of subs id iar ies 

are fu l ly consol idated in the consol idated f inancial 

statements .  Please refer to note 12 in the parent 

company.

The s igni f icant account ing pol ic ies  deemed by 

Management to be mater ia l  for the understanding 

of the consol idated f inancial  statements  are l i sted 

in the statement of changes in equity,  statement of 

cash f lows as wel l  as  below where they are de-

scr ibed in more detai l  in  the re levant notes :

1 .1  Accounting pol icies

2 .1  Going concern

3.1  Significant accounting est imates

4 .1  Segment information  

4 .2  Revenue  

5.1  Cost  of sales

6.1  Staf f  costs

7.1  Other operationg income and costs  

8.1  Financial  i tems

8.2 Tax on profi t  for  the year

9.1  Intangible assets

9.2  Tangible assets

9.3 Leases

9.4 Deferred tax  

10.1  Inventories   

10.2  Trade receivables  

11 .1  Equity   

NOTES
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12 .1   Financial  instruments by category

12 .2  Fair  value measurement 

12 .3  Financial  r isk  

12 .4 Net interest-bearing debt

12 .5 Contingent l iabi l i t ies

13.1  Remuneration of Key management and  

 board of directors

14 .1  Related part ies

15.1  Retirement benefi t  obl igation  

15.2  Provis ions  

16.1  Fee to auditors  elected at  the annual

  general  meeting  

17.1  Working capital

17.2  Cash f low statement,  and other adjustments

18.1  Events  af ter  the report ing period

FOREIGN CURRENCY 

Functional  currency 

On in i t ia l  recognit ion,  t ransact ions denominated in 

foreign currencies  are t rans lated into the funct ional 

currency of each ent i ty in  the Group.  The funct ional 

currency i s  the currency in the pr imary economic 

envi ronment in which the indiv idual  repor t ing ent i ty 

operates .  Transact ions in currencies  other than the 

funct ional  currency are t ransact ions denominated in 

foreign currencies . 

The consol idated f inancial  statements  and the par-

ent company f inancial  statements  are repor ted in 

Danish Kroner (DKK) .  DKK i s  cons idered the pr imary 

currency of the Group’s  operat ions and the funct ion-

al  currency of the parent company. 

Foreign currency translation 

On initial recognition, transactions denominated in for-

eign currencies are translated into the functional curren-

cy at the exchange rate ruling at the transaction date. 

Foreign exchange differences arising between the ex-

change rates at the t ransact ion date and the date 

of payment are recognized in the income statement 

under f inancial  income or costs ,  respect ive ly. 

Receivables ,  payables  and other monetary i tems de-

nominated in foreign currencies  are t rans lated into 

the funct ional  currency at the exchange rates ru l ing 

at the end of the repor t ing per iod.

The di f ference between the exchange rate ru l ing at 

the end of the repor t ing per iod and the exchange 

rate at the date when the receivable or payable 

arose or was recorded in the most recent f inancial 

statements  i s  recognized in the income statement 

under f inancial  income or costs . 

Proper ty,  p lant and equipment and intangible 

assets ,  inventor ies  and other non-monetary assets 

acquired in fore ign currencies  and measured based 

on histor ical  cost are t rans lated at the exchange 

rates ru l ing at the t ransact ion date.

Translation in the consolidated financial statements 

The statements  of f inancial  pos i t ion of fore ign 

subs id iar ies  are t rans lated into DKK at the ex-

change rate ru l ing at the end of the repor t ing 

per iod,  whi le income statements  are t rans lated into 

DKK at monthly average exchange rates dur ing the 

year. 

Foreign exchange di f ferences ar i s ing on the t rans la-

t ion of fore ign subs id iar ies ’  opening equity us ing 

the exchange rates ru l ing at the end of the repor t-

ing per iod as wel l  as  on the t rans lat ion of the 

income statements  us ing average exchange rates at 

the end of the repor t ing per iod are recognized 

under other comprehens ive income.  



GEORG JENSEN,  ANNUAL REPORT 2020

PAGE 40

KEY FIGURES

The key f igures and f inancial  rat ios  presented in 

h ighl ights  have been prepared for the company. 

The f inancial  rat ios  have been calculated in accor-

dance with the recommendat ions of the Associat ion 

of Danish Financial  Analysts .

Invested capital

Assets  less  cash and cash equivalents  and non- inter-

est-bear ing debt

Net interest-bearing debt

Interest-bear ing debt less  cash and cash equivalents

Development in revenue (%)

Development in revenue as a rat io of last years 

revenue

Gross margin (%)

Gross  prof i t  as  a rat io of revenue

EBITDA margin (%)

Operat ing prof i t  before depreciat ion and 

amort izat ion(EBITDA) as a rat io of revenue

EBIT margin (%) 

Operat ing prof i t  (EBIT)  as  a rat io of revenue

Return on equity  (%)

Net prof i t/ ( loss )  as  a percentage of average equity

Equity  rat io

Total  equi ty as  rat io of total  assets

Return on invested capital

Operat ing prof i t  (EBIT)  as  a rat io of average 

invested capital

Revenue/invested capital

Revenue div ided by average invested capital

Financial  gearing

Interest bear ing debt as percentage of total  equi ty

2 .1  GOING CONCERN

Capital  Resources ,  Going Concern Assumptions,  and 

COVID-19 Implications

At the t ime of f inal izing the 2019 Georg Jensen Group 

Annual Report in Q1 2020, the COVID-19 pandemic 

was escalat ing and s ignif icant uncertaint ies emerged 

in predict ing i ts  ful l  impact on the Group’s revenue 

and l iquidity.

Many governments across the world had decided 

to enforce temporary,  regional and national , 

shutdowns,  which direct ly impacted retai l  stores and 

shopping malls  for non-essential  i tems. Even in those 

countr ies where a shutdown was not mandated, 

retai l  traff ic patterns saw a sharp decl ine compared 

to 2019.

As 2020 progressed and despite these shutdowns, 

Georg Jensen del ivered Group revenue, earnings and 

cash f low that out-performed outlook expectations. 

To a large extent ,  channels and markets 

compensated for each other and the Group del ivered 

revenue of DKK 932.4 mil l ion (2019:  DKK 1 ,013.8 

mil l ion) ,  down 8% compared to 2019 revenue. 

Stronger than antic ipated top-l ine performance 

in 2020, coupled with cost control  measures that 

included part ic ipation in government programs that 

supported retai l  and protected jobs,  resulted in a 

stable and healthy level of l iquidity and cash f low 
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throughtout the year.  Management continued efforts 

of optimizing the net working capital  and del ivered 

a net cash inf low of DKK 31.2 mil l ion in 2020. Cash 

f low monitoring and working capital  optimization 

had been key prior i t ies in 2020 and wi l l  continue 

throughout 2021.

The Group’s f inancial  s i tuation as i t exited 2020 

and growth expectations for 2021 have s ignif icantly 

reduced r isk related to the Group’s l iquidity for the 

year.  Management expects Group revenue to exceed 

2020 levels and has suff ic ient l iquidity throughout 

2021.  Furthermore, revenue in 2021 can fal l  in excess 

of 5% compared to revenue for 2020 and the Group 

wi l l  st i l l  be in compliance with the requirements 

of the debt faci l i t ies .  Mit igating act ions,  such as 

support from government ,  cost reductions,  rent 

reductions,  reduction of capex compared to previous 

years ,  net working capital  improvements etc .  would 

al low the Group to absorb an even greater shortfal l 

in revenue to 2020 than noted above.    

 

I t i s  Management’s  expectation that the measures 

taken and which could be taken, as desbribed above, 

wi l l  ensure that the Group and the Company have 

suff ic ient l iquidity and capital  resources to continue 

i ts  operations.  Management has therefore prepared 

the annual report for 2020 based on the assumption 

of going concern.

   

3.1  SIGNIFICANT ACCOUNTING ESTIMATES AND 

JUDGEMENTS

Significant accounting est imates and judgements 

by management 

The preparat ion of the Annual  Repor t requires 

that the Management makes est imates and 

assumptions ,  which by def in i t ion wi l l  vary to the 

actual  resul ts ,  that af fect the recognized assets  and 

l iabi l i t ies ,  inc luding the disc losures made regarding 

cont ingent assets  and l iabi l i t ies ,  when apply ing the 

Groups account ing pol ic ies .  

Management bases i t s  est imates on histor ical 

exper ience and other assumptions cons idered 

re levant at the t ime.  These est imates and 

assumptions form the bas is  for the recognized 

carry ing amounts  of assets  and l iabi l i t ies  and the 

der ived ef fects  on the income statement and other 

comprehens ive income.  The actual  resul t  may 

deviate over t ime.  The est imates made and the 

underly ing assumptions are recons idered on an 

ongoing bas is . 

Management cons iders  the fo l lowing est imates and 

judgements  and the re levant account ing pol ic ies 

essent ia l  for prepar ing the consol idated f inancial 

statement .  In  the opinion of Management ,  the resul t 

of these est imates and uncer taint ies  are ref lected 

in the Annual  Repor t based on the informat ion 

avai lable and assumptions made.
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Inventory valuation 

Inventory provis ion re lat ing to f in i shed i tems and 

raw mater ia l  i s  assessed on a quar ter ly bas is .  The 

inventory provis ion i s  based on the approved pol icy. 

A provis ion i s  recognized i f  the expected net 

real izable value i s  lower than the cost of the 

products .  Net real izable value i s  the est imated 

sel l ing pr ice less  the est imated costs  of reworking, 

complet ion and sale of the inventory. 

See note number 10.1  for detai l s  in  the valuat ion of 

the inventory.

Leases

See note 9.3  for s igni f icant judgements  in 

determining the lease term. 

Impairment assessment of property,  plant ,  and 

equipment,  and intangible assets

The carry ing amounts  of proper ty,  p lant and 

equipment and intangible assets  are rev iewed on 

an annual  bas is  to determine i f  an impairment 

i s  needed beyond ordinary depreciat ion pol ic ies 

for the speci f ic  assets .  I f  so,  an impairment test i s 

carr ied out to determine whether the recoverable 

amount i s  lower than the carry ing amount and 

the asset i s  wr i tten down to i t s  lower recoverable 

amount .  The impairment test includes s igni f icant 

judgments  made by Management ,  such as 

assumption of projected future cash f lows .
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4.1  SEGMENT INFORMATION

The group segments  are based on a regional  spl i t . 

A l l  regions are operated as independent bus iness 

uni ts ,  each with their  own wel l -def ined st rategy 

plan,  and they are respons ible for thei r  f inancial 

per formance.  The f inancial  per formance of the 

indiv idual  segment i s  presented in note 4.1  and 4.2 .

ACCOUNTING POLICIES APPLIED

Segment informat ion has been prepared in 

accordance with the Group’s  appl ied account ing 

pol ic ies  and i s  cons istent wi th the Group’s 

internal  repor t ing to the Execut ive Board,  who are 

cons idered the Chief operat ing decis ion maker 

(CODM).

The Execut ive Board evaluates operat ing prof i t s 

of bus iness  segments  separately in  order to make 

decis ions in re lat ion to resource al locat ion and 

per formance measurement .  The segment resul ts 

are evaluated in the bas is  of operat ing resul ts , 

which are calculated by the same methods as in the 

consol idated f inancial  statements .  Depreciat ion, 

f inancial  income,  costs  and corporate taxes are 

calculated at Group level  and are not al located to 

the bus iness  segments .  Other segments  comprise 

group mark-up and cost re lated to group funct ions 

including supply chain .

Segment income and costs  comprise income and 

costs  that are di rect ly att r ibutable to the indiv idual 

segment and the i tems that can be al located to 

the indiv idual  segment on a re l iable bas is .  Revenue 

which i s  repor ted to Management ,  i s  measured by 

the same methods as in the income statement .  Cost 

a l locat ion between bus iness  segments  i s  made on 

an indiv idual  bas is . 

No informat ion has been provided as to the 

segments ’  share of the i tems concerning f inancial 

pos i t ion or cash f lows as the Execut ive Board does 

not use th is  segmentat ion in the internal  repor t ing.

Prof i t/ loss  e lements  of the segmentat ion are 

recognized according to the countr ies ’  indiv idual 

pos i t ion included in the cont inental  segment .  I .e . 

revenue i s  recognized according to the country 

providing the sale and not the pos i t ion of the 

customer.
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DKK mil l ion Europe APAC

North 

America

Other 

segments

Total 

2020

Total  revenue          507. 2          371 .4              46.1                 7.7       932 .4 

Gross Profi t          154 .0          220.8              17.1             177.7          569.6 

OPEX            -69.2          -150.8              -19.8      -177.6          -417.4 

EBITDA          84 .8            70.0              -2 .7                0.1          152 .2 

Amort i sat ions & depreciat ions              -151 .5 

EBIT                 0.7 

Financial  income                1 . 2 

Financial  expenses               -43.3 

Profi t  before tax               -41 .4 

DKK mil l ion Europe APAC

North 

America

Other 

segments

Total 

2019

Total  revenue          529.4          411 .3              58.5               14.6       1 ,013.8 

Gross Profi t          191 .9          239.8              25.0             165.2          621 .9 

OPEX          -94.4          -174.0              -21 .0 -183.0          -472 .4 

EBITDA            97.5            65.8              4 .0              -17.8          149.5 

Amort i sat ions & depreciat ions              -160.3 

EBIT               -10.8 

Financial  income                10.6 

Financial  expenses               -44.2 

Profi t  before tax               -44 .4 

 2020 2019

Geographical  spl i t Revenue Non-current assets Revenue Non-current assets

Denmark          263.1 229.5 287.1 205.7

Austral ia          183.4 69.1 193.0 66.8

Taiwan          93.0 5.3 107.1 11 .0

Other          392 .8 116. 2 426.6 117.1

Total       932 .4 420.1 1 ,013.8 400.6

Non-current assets  cons ists  of other assets  than f inancial  inst ruments  and deferred tax .
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4.2 REVENUE

The group der ives  revenue from the t ransfer of goods at a point in  t ime in the fo l lowing major,  sa les  channels 

and product l ines :

PRIMARY SALES CHANNELS 2020 2019

B2B 395.5 401 .9

B2C 516.0 589.8

Other 20.9 22 .1

Total 932 .4       1 .013.8 

   

PRIMARY PRODUCT LINES

Jewel lery 446,7 510.2

Home 403.7 398.2

Other 82 .0 105.4

Total 932 .4       1 ,013.8 

ACCOUNTING POLICIES APPLIED

Sale of goods wholesale

Sales  are recognized when control  of the products 

has t ransferred.  The group has fu l l  d iscret ion over 

the channel  and pr ice to se l l  the products ,  and 

there i s  no unful f i l led obl igat ion that could af fect 

the wholesaler ’ s  acceptance of the products . 

Del ivery occurs  when the products  have been 

shipped to the speci f ic  locat ion,  the r i sks  of 

obsolescence and loss  have been transferred to the 

wholesaler,  and ei ther the wholesaler has accepted 

the products  in  accordance with the sales  contract , 

the acceptance provis ions have lapsed,  or the 

group has object ive ev idence that al l  cr i ter ia for 

acceptance have been sat i s f ied. 

The products  are of ten sold with volume discounts .  

Revenue from these sales  i s  recognized based 

on the pr ice speci f ied in the contract ,  net of 

the est imated volume discounts .  Accumulated 

exper ience i s  used to est imate and provide for the 

discounts ,  us ing the expected value method,  and 

revenue i s  only recognized to the extent that i t  i s 

h ighly probable that a s igni f icant reversal  wi l l  not 

occur. 

A contract l iabi l i ty i s  recognized for expected 

volume discounts  payable to customers  in re lat ion 

to sales  made unt i l  the end of the repor t ing per iod. 

No element of f inancing i s  deemed present as  the 

sales  are made with a credi t  term of maximum 30 
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days ,  which i s  cons istent wi th market pract ice.  The 

group’s  obl igat ion to provide a refund for faul ty 

products  under the standard warranty terms i s 

recognized as a provis ion. 

A receivable is recognized when the goods are 

delivered as this is the point in time that the 

consideration is unconditional because only the 

passage of time is required before the payment is due.

Sale of goods retai l

The group operates a chain of retai l  stores sel l ing 

own branded products .  Revenue from the sale of 

goods is  recognized when a group entity sel ls  a 

product to the customer.  Payment of the transaction 

price is  due immediately when the customer 

purchases the i tem. I t is  the group’s pol icy to sel l  i ts 

products to the end customer with a r ight of return 

within 30 days.  Therefore,  a contract l iabi l i ty and 

a r ight to the returned goods are recognized for 

the products expected to be returned. Accumulated 

experience is  used to est imate such returns at the 

t ime of sale at a portfol io level .  Because the number 

of products returned has been steady for years ,  i t 

i s  highly probable that a s ignif icant reversal in the 

cumulative revenue recognized wi l l  not occur.  The 

val idity of this  assumption and the est imated amount 

of returns are reassessed at each report ing date.
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5.1   COST OF SALES

ACCOUNTING POLICIES APPLIED  

Cost of goods sold includes di rect costs  incurred 

when generat ing the revenue for the year.  The 

group recognizes costs  of goods sold as revenue i s 

earned.

 

DIRECT SALES COSTS     

Direct sales  costs  includes di rect costs  incurred to 

assure the revenue,  ex .  costs  re lated to outbound 

fai rs ,  royal t ies  etc .  Direct sales  costs  are recognized 

as the costs  occurs .

ACCOUNTING POLICIES APPLIED 

 

Staff costs include salaries, remuneration, retirement 

benefit schemes and other staff costs to the Group’s 

employees, including those to the members of the 

management and Board of Directors.

Staff costs are recognized in the financial year in which 

the employee performs his/her work. Costs related to 

long-term employee contribution plans, are allocated 

and recognized in the period to which they relate.

See note 13.1 for further information on remuneration to 

the Key management and Board of Directors and note 

15.1 for further information on the Groups’ retirement 

benefit obligation.

6.1   STAFF COSTS

DKK mil l ion 2020 2019

COST OF SALES

  

Cost of goods sold          303.3          332 .1 

Direct sales  cost            59.9            59.8 

Total 363.2          391 .9 

DKK mil l ion 2020 2019

TOTAL SALARIES,  REMUNERATION ETC MAY BE SPECIFIED AS FOLLOWS:

  

Wages and salar ies*      219.7        244.1

Pens ions ,  def ined contr ibut ion plans            13 .8      15.3 

Other staf f  costs            10.3      12 . 2 

Total  staf f  costs          243.8    271 .6 

  

Average number of Group employees 1 ,080    1 ,142 

*Wages and Salar ies  do not include received government support of DKK 13.7  mi l l ion.
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ACCOUNTING POLICIES APPLIED

  

Other operating income and other operating expenses 

comprise items of a secondary nature to the main activ-

ities of the Group, including gains and losses on the sale 

of intangible assets and property, plant and equipment.

Other operationg income and costs are recognized 

in the f inancial  year they refer to.

Government support is comprised of grants for com-

pensation of costs or losses already incurred and 

recognized. Government support is recognized when 

there is reasonable assurance that the support wil l  be 

received. Government support for compensation for 

costs or losses incurred and recognized without result-

ing in further future costs or losses are recognized in 

the income statement as other operating income in 

the period where the compensation is granted.

Georg Jensen recieved government support of DKK 

22 .3 mil l ion in total .  The Government support mainly 

relates to Personnel costs DKK 13.7 mil l ion.

7.1   OTHER OPERATING INCOME AND COSTS

DKK mil l ion 2020 2019

TOTAL OTHER OPERATING INCOME AND COSTS

MAY BE SPECIFIED AS FOLLOWS:

  

Other income      24.4        0.7

Other expenses            -2 .6      -2 .6 

Total  other operating income and costs          21 .8    -1 .9 
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ACCOUNTING POLICIES APPLIED

  

Financial  income and costs include interest ,  real ized 

and unreal ized foreign currency translat ion adjust-

ments ,  fair value adjustments of derivative f inancial 

instruments which do not qual i fy for hedge account-

ing and supplements ,  deductions and al lowances 

relat ing to the payment of tax . 

Interest income and costs are accrued based on the 

principal and the effect ive rate of interest .  The ef-

fect ive rate of interest is  the discount rate to be used 

in discounting expected future payments in relat ion 

to the f inancial  asset or the f inancial  l iabi l i ty so 

that their present value corresponds to the carrying 

amount of the asset or l iabi l i ty respectively.

8.1   F INANCIAL INCOME AND COSTS

DKK mil l ion 2020 2019

Financial  income:   

Other interest income 0.8 0.8

Interest  income from financial  assets  measured at  amort ized costs 0.8 0.8

   

Net gain on der ivat ive f inancial  inst ruments 0.0 9.8

Net loss  on foreign currency t rans lat ion 0.4 0.0

Total  f inancial  income 1.2 10.6

   

Financial  costs :   

Interest on l iabi l i t ies  to credi t  inst i tut ions -1 .0 -5.3

Interest on bond -18.2 -13.5

Interest on leases -13.4 -10.7

Other interest costs -0.3 -0. 2

Interest  cost  from financial  l iabi l i t ies  measured at  amort ized costs -32 .9 -29.7

   

Other f inancial  costs -5.4 -5. 2

Real ized loss  on der ivat ive f inancial  inst ruments -5.0 0.0

Net loss  on foreign currency t rans lat ion 0.0 -9.3

Other f inancial  costs -10.4 -14 .5

Total  f inancial  cost -43.3 -44 .2

 

Net financials -42 .1 -33 .6 
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8.2 TAX FOR THE YEAR

ACCOUNTING POLICIES APPLIED 

 

Tax for the year cons ists  of current tax for the 

year and adjustments  in  deferred tax .  Tax for 

the year re lat ing to the prof i t/ loss  for the year i s 

recognized in the income statement ,  and tax for 

the year re lat ing to i tems recognized under other 

comprehens ive income or di rect ly in  equi ty i s 

recognized under other comprehens ive income or 

di rect ly in  equi ty,  respect ive ly. 

Foreign currency t rans lat ion adjustments  of deferred 

tax are recognized as par t of the adjustment of 

deferred tax for the year. 

Deferred tax i s  measured us ing the tax rates  and 

tax ru les  that ,  based on legis lat ion in force or in 

real i ty in  force at the end of the repor t ing per iod, 

are expected to apply in the respect ive countr ies 

when the deferred tax i s  expected to crystal l i ze as 

current tax . 

Changes in deferred tax as a resul t  of changed 

tax rates  or tax ru les  are recognized in the income 

statement unless  the deferred tax i s  att r ibutable to 

t ransact ions which have been recognized prev ious ly 

under other comprehens ive income or di rect ly in 

equi ty. 

The parent company i s  taxed jo int ly wi th al l 

consol idated whol ly owned Danish subs id iar ies . 

The current tax expense i s  a l located among the 

companies of the Danish tax pool  in  propor t ion to 

their  taxable income ( fu l l  absorpt ion with refunds 

for tax losses) .  The jo int ly taxed companies pay tax 

under the Danish on-account tax scheme.
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DKK mil l ion 2020 2019

Current tax   

Current tax on prof i t s  for the year 2 .4 6.9

Pr ior-year adjustment ,  current tax -0.4 -2 .8

Total  current tax 2 .0 4 .1

  

Deferred tax   

Deferred tax adjustment for the per iod 1 .7 0.0

Wri te-down of deferred tax asset 0.0 -0.1

Total  deferred tax 1 .7 -0.1

Total  income tax 3.7 4 .0

   

Recognized as fol lows   

Tax on prof i t  for the year 2 .0 4.1

Deferred tax adjustment 1 .7 -0.1

Tax for  the year 3.7 4 .0

DKK mil l ion 2020 2019

Calculated tax on prof i t  before tax ,  22% -9.0 -9.7

Non recognized tax loss  carry forward for the year 12 .3 12 .8

Impact of deviat ions in tax rates 0.6 1 .5

Impact of non-taxable income & non-deduct ib le cost 0.0 0.1

Withholding taxes -0. 2 -0.5

Pr ior-year adjustment 0.0 -0. 2

Total  tax on profi t  for  the year 3.7 4 .0

   

Ef fect ive tax rate for  the year (%) -9% -9%

BREAKDOWN ON TAX ON PROFIT FOR THE YEAR
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9.1   INTANGIBLE ASSETS

ACCOUNTING POLICIES APPLIED  

Intangible assets  are measured at cost pr ice , 

Intangible assets  are measured at cost pr ice , 

compris ing di rect ly and indirect ly re lated 

expenses ,  less  accumulated impairment losses  and 

amort izat ion.

Software and IT development are amort ized 

over the usefu l  l i fe  of 3 -7  years .  Costs  include the 

acquis i t ion pr ice as wel l  as  costs  ar i s ing di rect ly in 

connect ion with the acquis i t ion and unt i l  the point 

of t ime when the asset i s  ready for use.  Amort izat ion 

i s  prov ided on a st raight- l ine bas is  over the 

expected usefu l  l i fe .

R ights  acquired are measured at cost less 

accumulated amort i sat ion.  The depreciat ion per iod 

ref lects  the expected economic l i fecycle of the 

act iv i ty re lat ing to the r ights .

Expenses re lat ing to the development of products , 

where the intent ion i s  to manufacture and market 

the product ,  are recognized in the balance sheet 

when the appl icable cr i ter ia are fu l f i l led.  In  other 

cases the expenses are carr ied to the income 

statement when they are defrayed.

Development expenses are stated in the balance 

sheet at cost pr ice ,  compris ing the di rect and 

indirect costs  att r ibutable to the development 

act iv i t ies ,  less  accumulated depreciat ion and 

impairment .

Development projects  concern e i ther cost for 

developing of new products  wi th in the group’s 

current se lect ions as wel l  as  cost for developing of 

sof tware.  Costs  concerning sof tware re late to e i ther 

the ERP-upgrade as wel l  as  costs  for developing a 

new onl ine sales  platform. 

Development of new products  i s  only in i t iated when 

a bus iness  p lan document ing the expected costs 

and the expected future cash f low is  prepared and 

approved.  A l l  products  developed are up for sale on 

al l  markets .

Status  on development projects  i s  assessed on a 

quar ter ly bas is  and impairment tested on an annual 

bas is .

Amort izat ion takes place on a st raight l ine bas is  as 

shown below:

Software  3-7  years

Rights   5-10 years

Completed development projects :   Max .  5  years
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2020     

DKK mil l ion
Soft-

ware* Rights

Completed 
development 

projects

Development 
projects in 

progress Total 

Cost  at  1  January 80.7 75.4 32 .7 8.8 197.6

Addit ions for the year 0.1 0.0 0.0 8.0 8.1

Exchange adjustments -0.8 -1 .1 0.0 0.0 -1 .9

Disposals -1 .6 0.0 -0. 2 0.0 -1 .8

Transferred to other i tems 9.9 0.1 3.6 -13.6 0.0

Cost  at  31  December 88.3 74 .4 36.1 3 .2 202 .0

Impairment losses and amort isat ion at  1  January 37.7 57.0 25.2 0.0 119.9

Amort izat ion for the year 10.4 14.1 4.6 0.0 29.1

Disposals -1 .3 0.0 -0. 2 0.0 -1 .5

Exchange adjustments -0.6 -0.9 0.0 0.0 -1 .5

Impairment losses and amort isat ion at  31  December 46.2 70.2 29.6 0.0 146.0

Carrying amount at  31  December 42 .1 4 .2 6.5 3.2 56.0

2019     

DKK mil l ion
Soft-

ware* Rights

Completed 
development 

projects

Development 
projects in 

progress Total 

Cost  at  1  January 75.5 74 .1 30.7 6.9 187.2

Addit ions for the year 0.0 0.0 0.0 12 .8 12 .8

Exchange adjustments 0.9 1 .1 0.0 0.0 2 .0

Disposals -4.4 0.0 0.0 0,0 -4.4

Transferred to other i tems 8.7 0.2 2 .0 -10.9 0.0

Cost  at  31  December 80.7 75.4 32 .7 8.8 197.6

Impairment losses and amort isat ion at  1  January 26.1 45.4 21 .4 0.0 92 .9

Amort izat ion for the year 15.4 10.9 3.8 0.0 30.1

Disposals -4.4 0.0 0.0 0.0 -4.4

Exchange adjustments 0.6 0.7 0.0 0.0 1 .3

Impairment losses and amort isat ion at  31  December 37.7 57.0 25.2 0.0 119.9

Carrying amount at  31  December 43.0 18.4 7.5 8.8 77.7

*Software re lat ing to the bus iness  development of ERP systems i s  s igni f icant as  an indiv idual  asset and has a carry ing amount of DKK 28.3 

mi l l ion ,  and a remaining l i fet ime of 5  years . 

No ident i f icat ion of impairment for intangible assets  per 31  december 2020. 

*Software re lat ing to the bus iness  development of ERP systems are s igni f icant as  an indiv idual  asset and has a carry ing amount of DKK 28.3 

mi l l ion ,  and a remaining l i fet ime of 5  years .

INTANGIBLE ASSETS

INTANGIBLE ASSETS
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9.2  TANGIBLE ASSETS

ACCOUNTING POLICIES APPLIED

Proper ty,  p lant and equipment pr imar i ly cons ist  of 

leasehold improvements  and equipment ,  which are 

measured at cost less  accumulated depreciat ion 

and impairment losses . 

Cost comprises  the acquis i t ion pr ice and costs 

d i rect ly re lated to the acquis i t ion unt i l  the t ime 

when the asset i s  ready for use. 

The net present value of est imated costs  in  respect 

of demount ing and disposal  of the asset and of 

restor ing the place where the asset was used i s 

added to costs . 

The di f ference between cost and the expected scrap 

value i s  depreciated on a st raight- l ine bas is  over 

the expected economic l ives  of the assets . 

Gains and losses  on disposal  of proper ty,  p lant and 

equipment are computed as the di f ference between 

the se l l ing pr ice less  costs  to se l l  and the carry ing 

amount at the date of d isposal .  Gains and losses 

are recognized in the income statement under other 

operat ing income or costs . 

Proper ty,  p lant and equipment are wr i tten down 

to the recoverable amount i f  th is  i s  lower than the 

carry ing amount .

Depreciat ions

The depreciat ion per iod i s  determined on the bas is 

of Management ’s  exper ience in the Group’s  bus iness 

area,  and Management bel ieves the fo l lowing 

est imates to be the best est imate of the economic 

l ives  of the assets :

Bui ld ings 25-30 years

Lease assets  Lease per iod

Plant and machinery  5-15 years

Other f ix tures  and f i t t ings , 

tools  and equipment  3 -5  years

Leasehold improvements  5-10 years

I f  the depreciat ion per iod or the scrap values are 

changed,  the ef fect on depreciat ion going forward 

i s  recognized as a change in account ing est imates .
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2020

DKK mil l ion
Land and 

buildings*
Plant and 
machinery

Other fixtures 
and fittings, 

tools and 
equipment*

Leasehold 
improvements

Property, 
plant and 

equipment in 
progress  Total

Cost  at  1  January 528.4 38.8 228.4 233.0 1 .4 1 ,030.0

Addit ions for the year 153.2 0.2 9.1 6.0 0.9 169.4

Disposals  for the year 0.0 -0.7 -32 .3 -16.1 0.0 -49.1

Exchange adjustments 7.3 -2 .9 -4.9 -3. 2 0.0 -3.7

Transferred to other i tems 0.0 0.0 2 .3 0.0 -2 .3 0.0

Cost  at  31  December 688.9 35.4 202 .6 219.7 0.0 1 ,146.6

Impairment losses and depre-
ciat ion at  1  January

306.0 37.2 197.6 205.5 0.0 746.3

Depreciat ion for the year 92 .6 0.9 14.9 13.9 0.0 122 .3

Impairment and depreciat ion 

of so ld assets  for the year

0.0 -0.7 -31 .3 -16.1 0.0 -48.1

Exchange adjustments 13.3 -2 .7 -3 .6 -2 .3 0.0 4.7

Impairment losses and 
amort isat ion at  31  December

411 .9 34 .7 177.6 201.0 0.0 825.2

Carrying amount at 
31  December

277.0 0.7 25.0 18.7 0.0 321.4

*Right-of-use asset 253.6 0.0 0.9 0.0 0.0 254.5

2019

DKK mil l ion
Land and 

buildings*
Plant and 
machinery

Other fixtures 
and fittings, 

tools and 
equipment*

Leasehold im-
provements

Property, 
plant and 

equipment in 
progress  Total

Cost  at  1  January 447.7 36.0 234 .1 228.4 0.0 946.2

Addit ions for the year 75.0 0.3 7.0 7.0 1 .5 90.8

Disposals  for the year 0.0 -0.6 -17.6 -5.7 0.0 -23.9

Exchange adjustments 5.7 3.1 4.9 3. 2 0.0 16.9

Transferred to other i tems 0.0 0.0 0.0 0.1 -0.1 0.0

Cost  at  31  December 528.4 38.8 228.4 233.0 1 .4 1 ,030.0

Impairment losses and depre-
ciat ion at  1  January

204.6 33.5 197.7 193.5 0.0 629.3

Depreciat ion for the year 100.5 1 .4 13. 2 15.1 0.0 130.2

Impairment and depreciat ion 

of so ld assets  for the year

0.0 -0.6 -17.6 -5.6 0.0 -23.8

Exchange adjustments 0.9 2 .9 4.3 2 .5 0.0 10.6

Impairment losses and 
amort isat ion at  31  December

306.0 37.2 197.6 205.5 0.0 746.3

Carrying amount at 
31  December

222 .4 1 .6 30.8 27.5 1 .4 283.7

*Right-of-use asset 196.4 0.0 0.9 0.0 0.0 197.3

No ident i f icat ion of impairment for tangible assets  per 31  december 2020

TANGIBLE ASSETS

TANGIBLE ASSETS
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9.3  LEASES

ACCOUNTING POLICIES APPLIED  

The group leases var ious proper t ies ,  equipment and 

cars .  Rental  contracts  are typical ly made for f ixed 

per iods of 2  to 10 years .  Lease terms are negot iated 

on an indiv idual  bas is  and contain a wide range of 

d i f ferent terms and condit ions . 

Leases are recognised as a r ight-of-use asset and 

corresponding l iabi l i ty at the date of which the 

leased asset i s  avai lable for use by the group.  Each 

lease payment i s  a l located between the l iabi l i ty and 

f inance cost .  The f inance cost i s  charged to prof i t 

or loss  over the lease per iod so as to produce a 

constant per iodic  rate of interest on the remaining 

balance of the l iabi l i ty for each per iod.  The r ight-

of-use asset i s  depreciated over the shor ter of the 

asset ’ s  usefu l  l i fe  and the lease term on a st raight-

l ine bas is . 

Assets  and l iabi l i t ies  ar i s ing from a lease are 

in i t ia l ly measured on a present value bas is .  Lease 

l iabi l i t ies  include the net present value of the 

fo l lowing lease payments :

•   F ixed payments  ( including in-substance f ixed 

payments) ,  less  any lease incent ives  receivable

•   Var iable lease payments  that are based on an 

index or a rate 

The lease payments  are discounted us ing the 

group’s  incremental  borrowing rate.

R ight-of-use assets  are measured at cost compris ing 

the fo l lowing:

 

•   the amount of the in i t ia l  measurement of lease 

l iabi l i ty 

•   any lease payments  made at or before the 

commencement date 

•   any in i t ia l  d i rect costs ,  and 

•   restorat ion costs . 

Extension and termination options 

Extens ion and terminat ion opt ions are included 

in a number of proper ty and equipment leases 

across  the group.  These terms are used to maximise 

operat ional  f lex ib i l i ty in  terms of managing 

contracts . 

Critical estimates in determining the lease term 

In  determining the lease term,  management 

cons iders  a l l  facts  and c i rcumstances that create 

an economic incent ive to exerc ise an extens ion 

opt ion,  or not exerc ise a terminat ion opt ion.  The 

assessment i s  rev iewed i f  a s igni f icant event or a 

s igni f icant change in c i rcumstances occurs  which 

af fects  th is  assessment .
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Right-of-use assets Land and bui ldings

Other f ixtures and 
fi tt ings ,  tools  and 

equipment Total

At 1  January 2020 196.4 0.9 197.3

Addit ions 62 .0 0.7 62 .7

Depreciat ion -90.8 -0.7 -91 .5

Exchange adjustments -4.3 0.0 -4.3

Modi f icat in to lease terms 90.3 0.0 90.3

At 31 December 2020 253.6 0.9 254.5

Right-of-use assets Land and bui ldings

Other f ixtures and 
fi tt ings ,  tools  and 

equipment Total

At 1  January 2019 218.0 0.3 218.3

Addit ions 75.0 1 .8 76.8

Depreciat ion -99.1 -1 . 2 -100.3

Exchange adjustments 2 .5 0.0 2 .5

At 31 December 2019 196.4 0.9 197.3

Lease l iabi l i t ies Land and bui ldings

Other f ixtures and 
fi tt ings ,  tools  and 

equipment Total

At 1  January 2020 211 .1 0.3 211 .4

Addit ions 62 .0 0.7 62 .7

Amort i sat ion -95.9 -0.7 -96.6

Interest 13.4 0.0 13.4

Exchange adjustments -4.7 0.0 -4.7

Modi f icat ion to lease terms 90.3 0.0 90.3

At 31 December 2020 276.2 0.3 276.5

Var iable leases( turnover based leases)  not included in lease l iabi l i t ies  of DKK 41 .1  mi l l ion in 2020.  The total  cash out f low for the year from 

al l  leases i s  DKK 137.7  mi l l ion.  For 2020 var iable lease payments  are expected to amount to DKK 40.0 –  55.0 mi l l ion.

Lease l iabi l i t ies Land and bui ldings

Other f ixtures and 
fi tt ings ,  tools  and 

equipment Total

At 1  January 2019 228.4 0.3 228.7

Addit ions 75.7 1 . 2 76.9

Amort i sat ion -106.1 -1 .3 -107.4

Interests 10.7 0.1 10.8

Exchange adjustments 2 .4 0.0 2 .4

At 31 December 2019 211 .1 0.3 211 .4

Var iable leases ( turnover based leases)  not included in lease l iabi l i t ies  of DKK 49.8 mi l l ion in 2019.  The total  cash out for the year from al l 

leases i s  DKK 150.8 mi l l ion. 



GEORG JENSEN,  ANNUAL REPORT 2020

PAGE 59

9.4  DEFERRED TAX

ACCOUNTING POLICIES APPLIED  

Deferred tax assets ,  including the tax base of 

deferrable tax losses ,  are recognized at the expected 

value of their ut i l izat ion of future taxable income 

and are set off against deferred tax l iabi l i t ies within 

the same legal entity and jur isdict ion. 

I f  deferred tax is  an asset ,  i t  i s  included in non-

current assets based on an assessment of the 

potential  for future real izat ion. Taxes are recognized 

when it is  l ikely that these wi l l  be ut i l ized in the 

foreseeable future.  Deferred tax is  calculated based 

on the planned use of each asset and sett lement of 

each l iabi l i ty,  respectively. 

Risks relating to transfer pricing, disagreement(s) with 

local tax authorities, etc. arise as a result of global 

activity. Based on an assessment and review of the 

outcome of pending matters, management considers 

that the provisions made for uncertain tax positions 

recognized in payable and deferred tax are adequate.

Critical estimate 

Deferred tax assets are recognized if it is l ikely that 

there will be taxable income in the future against 

which timing differences or tax loss carry forwards may 

be used. The significant estimate regarding deferred 

tax consists of the expectations to future recognition of 

the asset .

 

DKK mil l ion 2020 2019

Net tax l iabi l i ty  at  1  January 1 .8 2 .6

Tax payable on prof i t  for the year 2 .0 4.1

Tax paid dur ing the year -2 .5 -4.9

Net tax l iabi l i t ies  31  December 1 .3 1 .8

Recognized as fol lows

Tax payable 1 .3 1 .8

Net tax l iabi l i t ies  31  December 1 .3 1 .8
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Deferred tax l iabi l i ty for the Group amounts  to 

DKK 3.3  mi l l ion at 31  December 2020 (Deferred tax 

l iabi l i ty DKK 2 .0 mi l l ion in 2019)  The deferred tax 

l iabi l i ty concerns the subs id iar ies  in  Austral ia and 

UK .

Deferred tax asset for the Group make up for DKK 

0.0 mi l l ion at 31  December 2020 (2019 :  DKK 0.0 

mi l l ion in 2019) . 

At year end the non-recognized tax losses  carry 

forward for the Danish ent i t ies  including the parent 

company amounted to DKK 262 .1  mi l l ion.

DKK mil l ion
Net deferred tax at  1 

Janu-ary 2020

Write-down on 
deferred tax Recognized 

in profi t  for  the year
Net deferred tax at 

31  December 2020

Intangible assets 0.0 0.0 0.0

Proper ty p lant and equipment -2 .0 -1 .3 -3 .3

Inventor ies  and receivables 0.0 0.0 0.0

Provis ions and other l iabi l i t ies 0.0 0.0 0.0

Tax losses 0.0 0.0 0.0

Total -2 .0 -1 .3 -3 .3

DKK mil l ion
Net deferred tax at 

1  January 2019

Write-down on 
deferred tax Recognized 

in profi t  for  the year
Net deferred tax at 

31  December 2019

Intangible assets 0.0 0.0 0.0

Proper ty p lant and equipment -2 .6 0.6 -2 .0

Inventor ies  and receivables 0,0 0.0 0.0

Provis ions and other l iabi l i t ies 0,0 0.0 0.0

Tax losses 0.0 0.0 0.0

Total -2 .6 0.6 -2 .0

DKK mil l ion 2020 2019

Deferred tax at 1  January          -2 .0          -2 .6 

Addit ion/disposal  for the year         -1 .7         0.6 

Wri te-down of tax asset 0.4 0.0

Net deferred tax at  31  December             -3 .3             -2 .0 

Recognized as fol lows:

 

Deferred tax l iabi l i t ies -3 .3 -2 .0

Net deferred tax at  31  December             -3 .3             -2 .0 
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10.1   INVENTORY

ACCOUNTING POLICIES APPLIED 

 

Raw materials and components are measured at 

acquis i t ion price,  or net real izat ion value i f lower.

Work in progress and finished goods and goods for 

resale are measured at cost pr ice (compiled by the 

weighted average method) with addit ion of indirect 

production costs ,  or at net real izat ion value i f lower.

Indirect production costs comprise of f ixed costs and 

labour as wel l  as maintenance and depreciat ion of 

the machinery,  factory bui ldings and equipment used 

in manufacturing process as wel l  as costs of factory 

administrat ion and management .

Significant accounting est imates 

The inventory provis ion is  assessed by Stock keeping 

unit(SKU) level and is  based on l i fecycle code set per 

i tem and the months on hands for sale.  Furthermore, 

an individual assessment is  made for some items. The 

inventory provis ion is  spl i t into f inished items ready 

for sales and raw material  or spareparts .

Based on our histor ic per formance, and when looking 

at our product groups as a whole,  we do not sel l 

i tems below the cost of the product ,  with only a 

few exceptions to this by SKU level .  The inventory 

provis ion in 2020 has been calculated based on 

individual assessment on the relevant raw materials 

and finished goods and goods ready for sale.  The 

inventory provis ion increased from 2019 to 2020, 

mainly dr iven by a general decis ion of adjust ing the 

provis ion for discontiniued items to 100%.

Georg Jensen has during the last years focused on 

the assortment structure and inventory accounts . 

By the end of 2020 management is  confident that 

inventory levels are represented accurately and fairly. 



2020 2019

Raw mater ia ls  and components                 51 .6            39.5 

Work in progress                 3 .4            18.1 

Fin ished goods and goods for resale               256.6          251 .8 

Total  inventories ,  gross               311 .6          309.4 

Changes in inventory write-downs:   

Inventor ies  wr i te down at 1  January                 21 . 2 21 .1

Wri te-downs for the year,  addit ion  24.0 2 .8

Wri te-downs for the year,  reversal  (ut i l i zed) -2 .4 -1 .3

Wri te-downs (not ut i l i zed) 0.0 -1 .4

Total  inventory write-downs                 42 .8            21 .2 

Total  inventories ,  net               268.8          288.2 
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10.2  TRADE RECEIVABLES

ACCOUNTING POLICIES APPLIED 

 

On in i t ia l  recognit ion,  receivables  are measured 

at fa i r  value and subsequent ly at amort ized cost 

which usual ly corresponds to the nominal  value less 

prov is ion for bad debts .

Receivables  are wr i tten down to net real izable value 

corresponding to the amount of expected future 

net payments  received on the receivables .  Wri te-

downs are calculated on the bas is  of indiv idual 

assessments  of the receivables .

Trade receivables

Trade receivables  are amounts  due from customers 

for goods sold in the ordinary course of bus iness . 

They are general ly due for sett lement wi th in 30 days 

and therefore are al l  c lass i f ied as current .  Trade 

receivables  are recognised in i t ia l ly at the amount of 

cons iderat ion that i s  uncondit ional .  The group holds 

the t rade receivables  wi th the object ive to col lect 

the contractual  cash f lows and therefore measures 

them subsequent ly at amort i sed cost us ing the 

ef fect ive interest method.

Impairment of receivables

The group appl ies  the IFRS 9 s impl i f ied approach 

to measur ing expected credi t  losses  which uses 

a l i fet ime expected loss  a l lowance for a l l  t rade 

receivables  and contract assets .  To measure the 

expected credi t  losses ,  t rade receivables  and 

contract assets  have been grouped based on shared 

credi t  r i sk character i st ics  and the days past due. 

The expected loss  rates  are based on the payment 

prof i les  of sales  and the corresponding histor ical 

credi t  losses  exper ienced.  The histor ical  loss  rates 

are adjusted to ref lect current and forward- looking 

informat ion on macroeconomic factors  af fect ing the 

abi l i ty of the customers  to sett le  the receivables .

DKK mil l ion 2020 2019

Receivables  not due 87.0          84.3 

Less  than 90 days overdue 29.5              20.1 

91-180 days overdue 3.8              0.3 

181-365 days overdue 2 .9              3 .4   

More than 1  year overdue 3.3 6.3

Receivables ,  gross          126.5 114.4

Provis ion for customer return -3. 2 -4.3

Provis ion for bad debt             -7.8  -6.3 

Total  t rade receivables          115.5         103.8

Change in provis ion for bad debt

Provis ion for bad debt at 1  January            6. 2 7.9

Provis ion made 1.6          0.3     

Prov is ion used             0.0             -2 .0 

Provis ion for  bad debt at  31  December              7.8            6.2 
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11 .1   EQUITY

ACCOUNTING POLICIES APPLIED 

 

Proposed div idends are recognized as a l iabi l i ty 

at the t ime of adopt ion by the shareholders  at the 

annual  general  meet ing.  Descr ipt ion of capital 

management in note 12 .3 ,  see l iquidi ty r i sk .

DKK mil l ion Number

Share capital  at  1  January 2019                  1 ,396 

Share capital  at  1  January 2020                  1 ,396 

Share capital  at  31  December 2020                  1 ,396 

The share capital  cons ists  of 1 ,396,491 shares wi th a nominal  value of DKK 100 each.  No shares carry any special  r ights .
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12 .1   FINANCIAL INSTRUMENTS BY CATEGORY

DKK mil l ion

Carrying 
amount  

2020

Carrying 
amount

2019

Carried at  amort ised cost   

Receivable from group enterpr i ses 15.4             19. 2 

Financial  assets 3.5 2 .5

Trade receivables 115.5 103.8

Cash and cash equivalents 148.4 117. 2

Financial  assets  at  amort ised cost 282 .8 242 .7

Derivatives 3.1 2 .1

   

Carried at  amort ised cost   

Credit  inst i tut ions 5.7           7.5 

Lease l iabi l i t ies 276.5           211 .4 

Bond 298.0 298.0

Payable to group enterpr i ses 0.0 6.0

Trade payables 77.7 64.3

Other payables (Deposi ts ) 6.8 5.2

Financial  l iabi l i t ies  at  amort ised cost 664.7 589.7

Derivatives 4 .2 2 .7

As carr ied amounts  measured in the balance sheet al l  are regulated according to the of f ic ia l  year end exchange rate ,  the carr ied amounts 

are assesed as representable for fa i r  value.

12 .2   FAIR VALUE MEASUREMENT

ACCOUNTING POLICIES APPLIED

Financial  instruments measured at  fair  value

Financial  inst ruments  measured at fa i r  value can be 

div ided into three levels :

Level  1  —  Quoted pr ices  (unadjusted)  in  act ive 

markets  for ident ical  assets  or l iabi l i t ies ;

Level  2  —  Inputs  other than quoted pr ices  included 

with in level  1  that are observable for the asset or 

l iabi l i ty,  e i ther di rect ly ( i .e .  as  pr ices)  or indirect ly 

( i .e .  der ived from pr ices) ;

Level  3  —  Inputs  for the asset or l iabi l i ty that are not 

based on observable market data.

Fair  value of l i sted secur i t ies  i s  wi th in level  1  of 

the fa i r  value hierarchy.  Non- l i sted shares and 

other secur i t ies  are with in level  3  of the fa i r  value 

hierarchy.
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  Assets Equity  and l iabi l i t ies

DKK mil l ion Derivatives* Bond Derivatives*

2020

Level  1 - -                  -     

Level  2                3 .1     298.0     4 . 2

Level  3                   - -             -     

Total  2020                3 .1     298,0              4 .2     

2019   

Level  1                   -     - -

Level  2                2 .1     298.0               2 .7

Level  3                   -     - -

Total  2019 2 .1 298.0     2 .7

*Der ivat ives  i s  accounted for wi th in other receivables  and payables in the balance sheet .

12 .3   FINANCIAL RISKS

The Group’s  act iv i t ies  expose i t  to a var iety of 

f inancial  r i sks :

•  Credi t  r i sk

•   Market r i sks ,  i .e .  interest rate r i sk ,  currency r i sk 

and raw mater ia l  r i sk

•  L iquidi ty r i sk .

The Group’s  overal l  r i sk management program 

focuses on the unpredictabi l i ty of f inancial  markets 

and seeks to minimise the potent ia l  adverse ef fects 

on the Group’s  f inancial  per formance.  The Group 

uses der ivat ive f inancial  inst ruments  to hedge 

cer tain r i sk exposures . 

R isk management i s  carr ied out by a central  f inance 

department under pol ic ies  approved by the Board 

of Directors .  The f inance department ident i f ies , 

evaluates and hedges f inancial  r i sks  in  c lose 

cooperat ion with the Group.

Fair  value of der ivat ives  i s  mainly wi th in level  2  of 

the fa i r  value hierarchy and i s  calculated on the 

bas is  of observable market data as of the end of 

the repor t ing per iod. 

Fair  value of level  3  assets  and l iabi l i t ies  i s  pr imar i ly 

based on the present value of expected future cash 

f lows .  A reasonably poss ib le change in the discount 

rate i s  not est imated to af fect the Group’s  prof i t  or 

equi ty s igni f icant ly.

Financial instruments carried at amortised cost

The bond is measured at amortised cost.
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Credit  r isk

Credit  r i sk i s  the r i sk that a counterpar ty wi l l  not 

meet i t s  obl igat ions under a f inancial  inst rument or 

a customer contract ,  leading to a f inancial  loss .  The 

f inancial  receivables  of the Group al l  fa l l  due with in 

12 months .  I t  i s  the Group’s  pol icy that al l  major 

customers  and other par tners  undergo regular 

credi t  assessment .  A credi t  l ine i s  set on the bas is 

of the credi t  wor th iness  of the indiv idual  customers 

and counterpar t ies .  The Group has a credi t 

insurance program for sales  from Georg Jensen 

A/S,  where more than 90% of invoice amounts  are 

insured,  which i s  unchanged in 2020.  Except ions to 

the insurance program needs senior management 

approval .  The Group does not have any mater ia l 

r i sks  re lat ing to indiv idual  pr ivate customers  or 

par tners .

Histor ical ly seen the Group has had re lat ive ly 

smal l  losses  as  a consequence of non-payment 

by customers  or counterpar t ies .  At year-end wr i te 

downs on bad debt was DKK 7.8 mi l l ion (2019 :  DKK 

6.2  mi l l ion) .

Other f inancial  assets  at amort i sed cost comprise 

loans receivable and other receivables .  A l l  of  these 

f inancial  assets  are cons idered to have low credi t 

r i sk and thus the impairment provis ion calculated 

bas is  of 12 month expected losses  i s  cons idered 

immater ia l .  The f inancial  assets  are cons idered 

to be low r i sk when they have low r i sk of defaul t 

and the i ssuer has a st rong capaci ty to meet i t s 

contractual  cash f low obl igat ions in the near term.

Market risks

Market risk is the risk that changes in market prices, such 

as foreign exchange rates and interest rates, will affect 

the Group’s profit or the value of its holdings of financial 

instruments. The sensitivity analysis is shown in the section 

relating to currency risk.

The sensitivity analyses for currency risk and interest rate 

risk have been prepared on the basis that the amount 

of net debt, the ratio of fixed to floating interest rates 

of the debt and the proportion of financial instruments 

in foreign currencies remain unchanged from hedge 

designations in place at 31 December 2020. 

Interest  rate risk

The interest rate r isk of Georg Jensen is  pr imari ly 

related to f loating rate debt .  The interest appl ied to 

the loans is  variable on 3-month terms. The Board of 

Directors has assessed the cost of hedging compared 

to the r isk of interest rate increases and has decided 

to remain related to f loating rate.  Thus,  at the end 

of 2020 Georg Jensen has no interest rate swaps.

A general  increase in interest rates  by 1  percentage 

point i s  est imated,  a l l  other th ings being equal ,  to 

af fect prof i t  before tax and equity,  excluding tax 

ef fect ,  negat ively by approximately DKK 1 . 2  mi l l ion 

(2019 :  DKK 1 .7  mi l l ion) .  A decl ine by one percentage 

point would af fect by approximately DKK 0 (2019 : 

DKK 0)  as  our bank debt has a minimum interest 

rate l imit .

This  analys i s  assumes that al l  other var iables ,  in 

par t icu lar fore ign currency rates ,  remain constant .
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DKK mil l ion Carrying amount 0-1  year 1-5 years +5 years

2020                                              

3-6%        5.7                5.7                   -                   -     

6 -8%    298.0            298.0                   -                   -     

Total    303.7            303.7                  -                   -     

2019    

3-6%      7.5             7.5                   -                   -     

6 -8%    298.0            298.0                   -                   -     

Total    305.5            305.5               -                   -     

Next  interest  rate f ixing

Currency risk

The currency r i sks  of Georg Jensen are mainly 

re lated to the purchase and sales  of goods in 

fore ign currencies .  The largest exposure for 

purchases are EUR ,  THB and USD whereas largest 

invoic ing currencies  are EUR ,  SEK ,  TWD and AUS.

Currency pr ice r i sk i s  hedged for up to 12 months 

wi th a decreas ing hedging degree over the per iod 

pursuant to the Hedging Pol icy approved by the 

Board of Directors .  However,  hedge account ing 

i s  not appl ied and in th is  regard refers  to the 

economic hedging.

 

The Board of Directors has approved that EUR 

(primarily related to the bond issue) is not hedged 

due to the high correlation to DKK. Furthermore, 

exposures below DKK 15 mil l ion are not hedged either.

A l l  changes in f inancial  inst ruments  are recognized 

as f inancial  income and f inancial  expenses in the 

income statement .

To hedge th is  pr ice r i sk Georg Jensen uses a 

por tfo l io of f inancial  inst ruments  as  FX-forwards , 

currency swaps as wel l  as  opt ions .

The table below shows the annual  impact on the 

P/L from exchange rate increases of 10%,  (except 

EUR ,  where an increase of 0,5% have been appl ied) 

in  Georg Jensen’s  pr imary foreign currencies  based 

on f inancial  assets  and l iabi l i t ies  at year end ( in 

DKK mi l l ions) .
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2020 2019

P/L before tax P/L before tax

AUD 1 .1 -1 .6

CNY -

EUR -1 .5 -1 .5

GBP -0.5 -1 .5

HKD -0.3 -0.3

JPY -1 .1 -1 . 2

NOK -0. 2 -0.7

SEK -0. 2 -1 .7

THB 1 .1 1 .8

TWD -0.6 -0.9

USD 4.7 5.3

Georg Jensen has equity investments  in  fore ign 

af f i l iated companies ,  whose net assets  are af fected 

by exchange rate f luctuat ions in connect ion with 

t rans lat ion to DKK in the consol idated accounts . 

This  t rans lat ion r i sk i s  not regarded as a foreign 

currency r i sk and i s  therefore not included in the 

sens i t iv i ty calculat ions .

At year end the market value of FX der ivat ives  was 

DKK -2 .6  mi l l ion (2019 :  DKK -2 .1  mi l l ion) .  A l l  currency 

hedging expires  wi th in 1  year.

Raw material  price risks

Georg Jensen i s  exposed to f luctuat ions in 

commodity pr ices  through i t s  product ion.  The main 

raw mater ia ls  are gold and s i lver.  These r i sks  are 

hedged for up to 12 months wi th a decreas ing 

hedging degree over the per iod pursuant to the 

Hedging Pol icy approved by the Board of Directors .

To hedge th is  pr ice r i sk Georg Jensen uses s i lver and 

gold futures .

The sensitivity on profit for the year and equity from 

raw material price movements of 10% of gold and silver 

after impact of hedge accounting amounts to DKK 4.0 

million (2019: DKK 2.2 million) at year end 2020

The ef fect ive par t of the fa i r  values of the raw 

mater ia l  pr ice futures ,  used for and comply ing 

with the condit ions for hedge account ing for 

future t ransact ions ,  i s  recognized direct ly in  equi ty 

unt i l  the hedged transact ions are real ized and 

subsequent ly recognized in the income statement .

Hedge ef fect iveness  i s  determined at the incept ion 

of the hedge re lat ionship,  and through per iodic 

prospect ive ef fect iveness  assessment ,  to ensure 

that an economic re lat ionship ex ists   between the 

hedged i tem and hedging inst ruments .

As  per 31  December 2020 the market value of gold 

and s i lver futures  was DKK 1 .5  mi l l ion (2019 :  DKK 

1 .4  mi l l ion) ,  of  which DKK 1 .5  mi l l ion (2019 :  DKK 

1 .4  mi l l ion)  was recognized direct ly in  equi ty.  A l l 

commodity pr ice hedging expires  wi th in 1  year.
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Maturity  analys is  of loans and borrowing 2020,  DKK mil l ion 2021 2022
2023-
2024

After 
2024 Total

Credit  inst i tut ions and bond 18.1 18.1 311 .3 0.0 347.5

Lease l iabi l i t ies 86.9 75.2 89.1 55.6 306.8

Trade payables 77.7 0.0 0.0 0.0 77.7

Payable to group enterpr i ses 0.0 0.0 0.0 0.0 0.0

Der ivat ives 4.2 0.0 0.0 0.0 4.2

Total  payment obl igations 186.9 93.3 400.4 55.6 736.2

Maturity  analys is  of loans and borrowing 2019,  DKK mil l ion 2020 2021
2022-
2023

After 
2023 Total

Credit  inst i tut ions 21 . 2 21 .0 327.9 0.0 370.1

Lease l iabi l i t ies 100.8 75.4 100.5 115.6 392 .3

Trade payables 64.3 0.0 0.0 0.0 64.3

Payable to group enterpr i ses 6.0 0.0 0.0 0.0 6.0

Der ivat ives 2 .7 0.0 0.0 0.0 2 .7

Total  payment obl igations 195.0 96.4 428.4 115.6 835.4

Liquidity  risk

The purpose of Georg Jensen’s  cash management 

procedures i s  to ensure that the Group at al l 

t imes has an adequate level  of cash and debt to 

meet f inancial  obl igat ions .  L iquidi ty forecasts  are 

cont inuous ly updated with a h igher granular i ty for 

the next three months than the monthly out looks for 

a ro l l ing 12 month per iod.

Georg Jensen has a bond issue of 40 mi l l ion EUR 

unt i l  May 2023 and a committed revolv ing credi t 

fac i l i ty of 10 mi l l ion EUR with DNB Bank unt i l  May 

2023.

Georg Jensen’s  loan and credi t  agreements  contain 

one f inancial  covenant .  The covenant has not been 

breached in 2020.

Fur thermore,  some of the subs id iar ies  have smal ler 

fac i l i t ies  in  place to manage local  cash f low.

The Groups shor t term budget and longer terms 

plans shows that the Group wi l l  be able to meet 

i t s  commitments  on an ongoing bas is .  In  2023 the 

bond and the RCF wi l l  need to be re-f inanced and 

renegot iated with the ensuing re-f inancing r i sk .
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12 .4  NET INTEREST-BEARING DEBT

ACCOUNTING POLICIES APPLIED

Financial  l iabi l i t ies 

On in i t ia l  recognit ion,  f inancial  l iabi l i t ies , 

inc luding bank loans ,  are measured at fa i r  value. 

In  subsequent per iods ,  f inancial  l iabi l i t ies  are 

measured at amort ized cost ,  apply ing the ef fect ive 

interest method,  to the ef fect that the di f ference 

between the proceeds and the nominal  value i s 

recognized in the income statement as f inancial 

costs  over the term of the loan.

DKK mil l ion 2020 2019

Net interest-bearing debt comprises :  

Credit  inst i tut ions (Current)              5.7          7.5 

Payable to group enterpr i ses              0.0              6.0 

Lease l iabi l i t ies          276.5          211 .4 

Bond          298.0              298.0  

Gross interest-bearing debt          580.2          522 .9 

  

Receivable to group enterpr i ses           -15.4           -19. 2 

Cash and cash equivalents           -148.4           -117. 2 

Gross interest-bearing receivables          -163.8          -136.4 

Net interest-bearing debt          416.4          386.5 
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12 .5  CONTINGENT LIABILITIES

ACCOUNTING POLICIES APPLIED

Cont ingent l iabi l i t ies  comprise potent ia l  l iabi l i t ies 

which have not yet been confi rmed as to whether 

these wi l l  cause an outf low of the Group’s  resources 

actual  l iabi l i t ies  which are not poss ib le to measure 

with suf f ic ient re l iabi l i ty. 

For the credi t  fac i l i t ies  wi th a credi t  inst i tut ion a 

f loat ing charge on the Company’s  assets  of DKK 

200 mi l l ion (2019 :  DKK 200 mi l l ion)  and a mortgage 

registered to the owner of DKK 10 mi l l ion (2019 :  DKK 

10 mi l l ion)  on a bui ld ing with an account ing book 

value of DKK 4.1  mi l l ion (2019 :  DKK 4.6 mi l l ion)  have 

been recorded in the Land Register.  For the same 

credi t  fac i l i t ies ,  shares in the subs id iar ies  Georg 

Jensen Retai l  A/S and Georg Jensen Pty.  Ltd .  have 

been pledged as col lateral . 

For local  credi t  fac i l i ty in  Thai land a mortgage 

charge on land & bui ld ings wi th a net booked value 

of DKK 16.2  mi l l ion by the end of 2020 in Georg 

Jensen (Thai land)  Ltd .  has been registered.  The 

mortgage charge i s  maximized to DKK 6.1  mi l l ion. 

For local  credi t  fac i l i ty in  Taiwan a mortgage charge 

on accounts  receivable with a net booked value 

of DKK 6.6 mi l l ion by the end of 2019,  has been 

registered.  The mortgage charge was not ut i l i zed by 

the end of 2020. 

Georg Jensen Group i s  subject to tax legis lat ion in 

the countr ies  in  which i t  operates .  Any s igni f icant 

account ing est imates re lat ing to the statements  of 

current tax ,  deferred tax and pending tax matters  in 

the indiv idual  countr ies  have been provided. 

The parent company i s  l iable as a surety guarantor 

for loans of DKK 1 .4  mi l l ion (2019 :  DKK 2 .8 mi l l ion) 

ra ised by Georg Jensen (Thai land)  Ltd .  wi th IFU.
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13.1   REMUNERATION TO KEY MANAGEMENT AND BOARD OF DIRECTORS

ACCOUNTING POLICIES APPLIED

Key Management includes Board of Directors , 

Execut ive Management and the extended Execut ive 

Leadership in Georg Jensen A/S .  Key Management 

i s  a total  of 7  members  by end 2020.  The 

compensat ion paid or payables to key management 

for employee serv ices  i s  shown below:

DKK mil l ion 2020 2019

Wages and salar ies            10.7      11 .6 

Pens ions ,  def ined contr ibut ion plans              0.6        0.6 

Terminat ion benefi t s              0.0        0.0 

Key Management in Total            11 .3      12 .2 

   

Fees to Board of Directors              0.4        0.3 

Total              0.4 0.3

Total  Remuneration            11 .7      12 .5 
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14 .1   RELATED PARTIES

Control l ing interest

Georg Jensen A/S ’s  immediate Parent Company 

i s  Georg Jensen Investment ApS,  Copenhagen, 

Denmark .  Ownership and wot ing share i s  100%. 

Georg Jensen A/S i s  fu l ly  consol idated in the 

consol idated annual  repor t for Georg Jensen 

Investment ApS from where i t  can be obtained.  The 

ul t imate Parent Company i s  Investcorp European 

Buyout Fund 2019 B,  LP,  located on Cayman Is lands .

Other related part ies

The Company’s  re lated par t ies  are the members  of 

the Board of Directors  and Execut ive Board of Georg 

Jensen A/S,  the sole shareholder Georg Jensen 

Investment ApS,  Key Management and af f i l iated 

companies .

Transact ions

No agreements  or other t ransact ions wi th the 

Company have been concluded in which the 

Board of Directors  or Execut ive Board has had 

an economic interest bes ides t ransact ions as a 

consequence of the employment re lat ionship.

TRADING TRANSACTIONS

Dur ing the year Group companies entered into the 

fo l lowing t ransact ions wi th re lated par t ies  who are 

not members  of the group.

Type of t ransact ion Transact ion amount

DKK mil l ion 2020 2019

Receivables from group enterprises  

Parent companies Interest 0.8 0.7

 Addit ion to loan 2 .0 2 .5

Total  2 .8       3 .2 

Intercompany balances can be seen in the consol idated statements  for the group.
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15.1   RETIREMENT BENEFIT OBLIGATIONS

ACCOUNTING POLICIES APPLIED

Obl igat ions re lat ing to def ined contr ibut ion plans 

are recognized in the income statement in the pe-

r iod in which the employees per formed their  work , 

and contr ibut ions due are recognized in the state-

ment of f inancial  pos i t ion under other l iabi l i t ies .  For 

def ined benefi t  p lans ,  an annual  actuar ia l  assess-

ment i s  made of the net present value of future 

benefi t s  to be paid under the plan. 

The net present value i s  calculated based on as-

sumptions of the future developments  of,  e .g . ,  sa l -

ary,  interest ,  in f lat ion and mortal i ty rates .  The net 

present value i s  only calculated for those benefi t s  to 

which the employees have earned the r ight through 

their  past employment for the Group.

 

The actuar ia l  calculat ion of the net present value 

less  the fa i r  value of any assets  re lated to the plan 

i s  included in the statement of f inancial  pos i t ion as 

ret i rement benefi t  obl igat ions ,  however,  p lease see 

below.  Di f ferences between the expected devel -

opment of assets  and l iabi l i t ies  in  connect ion with 

ret i rement benefi t  schemes and the real ized values 

are termed actuar ia l  gains  or losses . 

Subsequent ly,  a l l  actuar ia l  gains  or losses  are 

recognized in the comprehens ive income.  I f  a re-

t i rement plan represents  a net asset ,  the asset i s 

only recognized to the extent that i t  of fsets  future 

contr ibut ions from the plan,  or i t  wi l l  reduce future 

contr ibut ions to the plan.

 The assumptions used for the actuar ia l  calculat ions 

and valuat ions may vary from country to country 

due to local ,  economic and social  d i f ferences .

The Group has used external  and independent 

actuar ies  for the statement of ret i rement benefi t 

obl igat ion.

The ret i rement benefi t  obl igat ions are speci f ied as 

fo l lows:

DKK mil l ion 2020 2019

Present value of def ined benefi t  obl igat ion,  Thai land 7.3 7.1

Present value of def ined benefi t  obl igat ion,  Taiwan 1 .7 2 .0

Total  ret i rement benefi t  obl igation 9.0 9.1

DKK mil l ion 2020 2019

Fair value of p lan assets ,  Thai land 0.0 0.0

Fair value of p lan assets ,  Taiwan 0.8 1 .0

Total  plan assets 0.8 1 .0

The plan assets  are speci f ied as fo l lows:
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The development of the present value of def ined 

benefi t  obl igat ion i s  speci f ied as fo l lows: : 

DKK mil l ion 2020 2019

Retirement benefi t  obl igation at  1  January                9.0             8.5 

Current serv ice cost                0.0               0.7   

Past serv ice cost                -0.1                 1 .4   

Interest expenses               0. 2              0. 2   

Total  amount recognized in the profi t  and loss 0.1                                2 .3   

Financial  changes                0.3               -1 .0   

Total  amount recognized in other comprehensive income                0.3               -1 .0   

Exchange rate adjustments               -0. 2            0.9 

Benefi t  payments               -0. 2               -1 .6   

Present value of defined benefi t  obl igations                9.0 9.1

DKK mil l ion 2020 2019

Fair  value at  1  January            1 .0          1 .9 

Exchange rate adjustments            -0.1        0. 2

Benefi t  payments           -0.1        -1 .1 

Present value of defined benefi t  asset            0.8          1 .0 

31  December 2020 31 December 2019

DKK mil l ion Quoted Un-quoted Total Quoted Un-quoted Total

Cash and cash equivalents         0.8              0.0       0.8         1 .0              0.0          1 .0 

Total  plan assets         0.8           0.0  0.8         1 .0          0.0      1 .0 

Future cash f lows re lat ing to benefi t  payments  are noted as fo l lows:
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2020
DKK mil l ion 1 year 2-5 year

After  5 
years Total

Taiwan 0.0 0.2 1 .4 1 .6

Thai land 0.4 0.5 12 . 2 13.1

Total 0.4 0.7 13.6 14 .7

DKK mil l ion 2020 2019

Discount rate for monthly employee (annual ) 2 .0% 1.6%

Future salary increases for monthly employee (annual ) 3 .7% 3.0%

Assumption regarding the mortal i ty and disabi l i ty 

rate of Thai land mortal i ty table of 2017 and Taiwan 

mortal i ty table of 2012 ,  are based on of f ic ia l  data, 

and make up 100% in mortal i ty rate ,  and 10% in 

disabi l i ty rate for male and female respect ive ly.

 

Expected contr ibut ions to post-employment benefi t 

p lans for the year ending 31  December 2020 are 

approx .  DKK 0.0 mi l l ion.  (2019 :  DKK 0.0 mi l l ion)

The weighted average durat ion of the def ined 

benefi t  obl igat ion i s  15 years  for Thai land and 8 

years  for Taiwan.  (2019 :  15 years  for Thai land and 9 

years  for Taiwan)

The s igni f icant actuar ia l  assumptions are as fo l lows (weighted averages) :

2019
DKK mil l ion 1 year 2-5 year

After  5 
years Total

Taiwan 0.1 0.2 1 .8 2 .1

Thai land 0.3 0.8 12 .3 13.4

Total 0.4 1 .0 14 .1 15.5
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2020

DKK mil l ion
Reestabl ishment 

leases Other Total 

Provis ions at  1  January 12 .8 3.0 15.8

Adjustment of reestabl i shment 1 .6 0.0 1 .6

Reclass i f ied provis ions 0.0 0.0 0.0

Exchange adjustment 0.0 0.0 0.0

Provis ions at  31  December 14 .4 3.0 17.4

Provis ions speci fied in the statement of f inancial  posit ions is  as  fol lows:

Non-current l iabi l i t ies 10.3 0.0 10.3

Current l iabi l i t ies 4.1 3.0 7.1

Provis ions at  31  December 14 .4 3.0 17.4

2019

DKK mil l ion
Reestabl ishment 

leases Other Total 

Provis ions at  1  January 15.4 0.5 15.9

Adjustment of reestabl i shment -2 .6 0.0 -2 .6

Reclass i f ied provis ions 0.0 2 .5 2 .5

Provis ions at  31  December 12 .8 3.0 15.8

Provis ions speci fied in the statement of f inancial  posit ions is  as  fol lows:

Non-current l iabi l i t ies 10.4 0.0 10.4

Current l iabi l i t ies 2 .4 3.0 5.4

Provis ions at  31  December 12 .8 3.0 15.8

15.2  PROVISIONS

ACCOUNTING POLICIES APPLIED

Provisions are recognized when, as a consequence of a 

past event during the financial year or previous years, 

the Group has a legal or constructive obligation, and it 

is l ikely that settlement of the obligation will require an 

outflow of the Company’s financial resources. 

Provisions are measured as the best estimate of the 

costs required to settle the liabilities at the end of the 

reporting period. Provisions with an expected term of 

more than a year at end of the reporting period are 

measured at present value.

The accounting estimates applied in respect of 

provisions are based on Management’s best estimates 

of assumptions and judgments. The majority of the 

provisions are expected to be settled within one 

year. Due to uncertainty in the settlement process, 

these estimates may be affected significantly by 

changes in these assumptions and judgments applied. 

These estimates are based on existing contractual 

obligations and past experience. Based on the 

information available, Georg Jensen A/S considers the 

provisions to be adequate.
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16.1   FEE TO AUDITORS ELECTED AT THE ANNUAL GENERAL MEETING

17.1   WORKING CAPITAL

DKK mil l ion 2020 2019

Audit fee to PwC 2 .6 2 .2

Other statements  and opinions wi th guarantees 0.1 0.0

Tax serv ices 0.6             0.6

Non-audit serv ices 0.0 0.0 

Total  fee to the auditors  elected at  the annual general  meeting              3 .3             2 .8 

DKK mil l ion 2020 2019

Inventor ies             268.8          288.2 

Trade receivables              115.5          103.8 

Other receivables                 3 .5              2 .5 

Prepayments               19.0            19.5 

Total  assets 406.8                        414 .0 

   

Trade payables                7 7.7          64.3 

Other payables              131 .0          104.7

Ret i rement benefi t  obl igat ion                8 .3              8 .1 

Other provis ions               17.4            15.9 

Total  l iabi l i t ies             234 .4          193.0

   

Working capital             172 .4          221 .0 

   

Changes in working capital   

   

Change in inventory               19.4           72 .5 

Change in receivables              -12 . 2            0.8 

Change in other provis ions               28.1             1 .5 

Change in suppl iers  etc .               13 .4           -24.5 

Other adjustments                0.0          0.0

Total  other adjustments              48.7           50.3

Fees for non-audit  serv ices  per formed for the Group by the statutory auditors ,  Pr icewaterhouseCoopers 

Statsautor i seret Revis ionspar tnerselskab,  amounted to DKK 0.7  mi l l ion (2019 :  DKK 0.6 mi l l ion) .  The serv ices 

comprise other statements  and opinions wi th guarantees ,  tax advisory serv ices  concerning t ransfer pr ic ing and 

other general  f inancial  repor t ing and tax consul tancy.    .     
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17.2   CASH FLOW STATEMENT, NON-CASH ITEMS

DKK mil l ion 2020 2019

Financial  income -1 . 2 -10.6

Financial  cost 43.3 44.2

Depreciat ion,  amort i sat ion and impairment losses        151 .5        160.3 

Tax on prof i t/ loss  for the year          3 .7         4 .0 

Other -23.6 13. 2

Total  other adjustments        173.7        211 .1 

18.1   EVENTS AFTER THE REPORTING PERIOD

The Georg Jensen Board of Directors  appointed 

Mehul  Tank as CEO of Georg Jensen ef fect ive from 

January 2021 .  The appointment has no impact on 

the f inancial  st rategy of Georg Jensen for 2021 .

No events  have occurred after the balance sheet 

date that mater ia l ly af fects  the f inancial  pos i t ion of 

Georg Jensen.
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DKK mil l ion Note 2020 2019

Revenue 2                 595.9                 614.3 

Cost of sales                 -342 .9 -366.2 

Gross profi t                  253.0                 248.1 

   

Staf f  costs 4         -113.1                -124.3 

Other external  costs 8                 -141 .6                -100.7 

Other operat ing income and costs 5                    2 .3                    -0.7 

Operating profi t  before depreciat ion and amort izat ion                     0.6                   22 .4 

    

Depreciat ion,  amort izat ion and impairment losses 10,  11                  -39.8                  -42 . 2 

Operating profi t                   -39.2                  -19.8 

    

Resul t  of investments  in  subs id iar ies                   22 .9                  -15.7 

Financial  income 6 14.5 23.9

Financial  costs 6                  -47.6                  -39.8 

Profi t  before tax                  -49.4                  -51 .4 

    

Tax on prof i t  for the year 7                   4 .3                   3 .0 

Profi t  for  the year                  -45.1                 -48.4 

Special  i tems 3

INCOME STATEMENT
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BALANCE SHEET,  ASSETS

DKK mil l ion Note 2020 2019

ASSETS    

NON-CURRENT ASSETS    

Intangible assets 10   

Software                       40.1                   40.2 

Lease and trademark r ights                         1 . 2                     1 .5 

Completed development projects                         6.4                   7.4 

Development projects  in  progress                         3 . 2                     8 .8 

Total  Intangible assets                       50.9                   57.9 

Tangible assets 11   

Land and bui ld ings                         4 .1                     4 .6 

Plant and machinery                         0.4                     0.7 

Other f ix tures  and f i t t ings ,  tools  and equipment                       11 .0                   18.5 

Leasehold improvements                         0.3                     0.8 

Leases                       27.6                   39.9 

Proper ty,  p lant and equipment in progress 0.0 1 .4

Total  tangible assets                      43.4                   65.9 

Financial  assets    

Investments  in  subs id iar ies  12                    351 .0                 346.3 

Deposi ts  13                        8 .0                     7.5 

Other secur i t ies 14 10.0 10.0

Total  f inancial  assets                     369.0                 363.8 

Total  non-current assets                     463.3                 487.6 

 

CURRENT ASSETS    

Inventories 15                    148.5                 155.4 

Receivables   

Trade receivables                       59.8                   49.1 

Receivable from group enterpr i ses                     50.9                   112 .3 

Other receivables                         3 .5                     2 .7 

Deferred tax assets 16 0.0                     0.1 

Income tax ,  rec ievable 4.6 0.0

Prepayments 17                      7.7                   14.6 

Total  receivables                     126.5                 178.8 

Cash and cash equivalents  105.2                     52 .6 

Total  current assets                     380.2                 386.8 

TOTAL ASSETS                     843.5                 874 .4 

BALANCE SHEET,  L IAB IL IT IES



GEORG JENSEN,  ANNUAL REPORT 2020

PAGE 91

BALANCE SHEET,  L IAB IL IT IES

DKK mil l ion Note 2020 2019

EQUITY AND LIABILITIES    

EQUITY    

Share capital 18 139.6 139.6

Share premium account  488.3 488.3

Reserve for development costs  7.5 34.9

Retained earnings  -463.9 -431 .4

Total  equity  171 .5 231 .4

   

LIABILITIES    

NON-CURRENT LIABILITIES    

Bond  19 298.0 298.0

Lease l iabi l i t ies  19 16.3 29.6

Other payables 19 8.6 3.3

Other provis ions 20 2 .4 2 .4

Total  non-current l iabi l i t ies  325.3 333.3

    

CURRENT LIABILITIES    

Trade payables  40.6 42 .8

Payable to group entrepr ises  221 .1 198.3

Lease l iabi l i t ies  19 15.3 15.5

Other payables  69.7 53.1

Total  current l iabi l i t ies  346.7 309.7

Total  l iabi l i t ies  672 .0 643.0

TOTAL EQUITY AND LIABILITIES  843.5 874.4
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STATEMENT OF CHANGES IN EQUITY

2020
DKK mil l ion

Share 
capital 

Share 
premium

Reserve for 
develop-
ment cost

Retained 
earnings

Total 
Equity

Equity  as at  1  January 139.6 488.3 34 .9 -431.4 231.4

Adj .  of  hedging inst ruments 0.0 0.0 0.0 0.0 0.0

Other equity adjustments  subs id iar ies 0.0 0.0 0.0 0.0 0.0

Prof i t/ loss  of the year 0.0 0.0 0.0 -45.1 -45.1

Capital i sed development costs 0.0 0.0 -27.4 27.4 0.0

Currency adjustment 0.0 0.0 0.0 -14.8 -14.8

Equity  as at  December 31 139.6 488.3 7.5 -463.9 171 .5

2019
DKK mil l ion

Share 
capital 

Share 
premium

Reserve for 
develop-
ment cost

Retained 
earnings

Total 
Equity

Equity  as at  January 1 139.6 488.3 39.1 -410.0 257.0

Other adjustments 0.0 0.0 0.0 0.0 0.0

Adj .  of  hedging inst ruments 0.0 0.0 0.0 0.4 0.4

Other equity adjustments  subs id iar ies 0.0 0.0 0.0 -1 .0 -1 .0

Prof i t/ loss  of the year 0.0 0.0 0.0 -48.4 -48.4

Capital i sed development costs 0.0 0.0 -4. 2 4.2 0.0

Currency adjustment 0.0 0.0 0.0 23.4 23.4

Equity  as at  December 31 139.6 488.3 34 .9 -431.4 231.4

NOTES
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 1  ACCOUNTING POLICIES applied

The financial statements of the parent company have 

been prepared in accordance with the Danish Financial 

Statements Act (Class D). 

The accounting policies are the same as for the con-

solidated financial statements with the adjustments 

described below. For a description of the accounting 

policies of the Group, please refer to the consolidated 

financial statements, page 39-42. 

The accounting policies is further described in the individ-

ual notes for the group.

The accounting policy for lease aggrements are simi-

lar with the consolidated financial statemens for Georg 

Jensen A/S. The companys accounting policy for recog-

niztion of leases is based on the international accounting 

standard IFRS 16.

Intercompany transact ions

Intercompany t ransact ions which do not fu l f i l l  the 

arm’s  length pr inc ip le wi l l  be disc losed in the annu-

al  repor t .  Please refer to note 14.1  of the group for 

fur ther informat ion regarding group accounts .

Segment information

Information regarding segments are disclosed in note 2, 

splitting the revenue into channels and segments.

Cash f low statement

No separate statement of cash f lows has been pre-

pared for the parent company;  p lease refer to the 

statement of cash f lows for the Group page 35.

Supplementary accounting policies for the parent

company

Shares in subs id iar ies  recognized v ia the equity 

method.  See note 12 for fur ther descr ipt ion.  

Other securities

Other securities consists of unquoted shares and recog-

nized at cost price in the balance.

Inventory

Information regarding inventory is disclosed in note 10.1 

of the group.

Equity

Refer to note 11.1 of the group.

Financial instruments and risks

Information regarding financial instruments and risks 

are disclosed in note 12.3 of the group.

Contingent liabilities

Information regarding contingent liabilities are dis-

closed in note 12.5 of the group.

Events after the reporting period

Information regarding subsequent events after the re-

porting are disclosed in note 18.1 of the group.

 

NOTES
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DKK mil l ion 2020 2019

Cost of organisat ional  rest ructur ing  0.0 10.0

Other costs  -22 .3 8.4

Total  special  i tems -22 .3            18.4 

 

3  SPECIAL ITEMS

CHANNEL INFORMATION

Primary Sales Channels 2020 2019

B2B 350.4 357.6

B2C 93.2 49.6

Other 152 .3 207.1

Total 595.9       614 .3 

 

Primary product  l ines  

Jewel lery 233.8 264.6

Home 331 .0 307.8

Other 31 .1 41 .9

Total 595.9       614 .3 

2   REVENUE

SEGMENT INFORMATION

Georgraphical  spl i t 2020 2019

Denmark          239.0 250.3

Europe ex .  Denmark          223.0 195.4

APAC          114.9 138.5

North America 15.7 18.4

Other 3.3          11 .7

Total       595.9 614 .3

In  2020 the Group rec ieved government support of DKK 22 .3  mi l l ion in total .  The Government support re lates  to 

Personnel  costs  DKK 13.7  mi l l ion and other f ixed costs  DKK 8.6 mi l l ion ,  recognised as other operat ing income in the 

consol idated income statement .  For fur ther disc losures please refer to note 7.1  in  the consol idated f inancial  statement 

and note 5 in the parent company. 
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DKK mil l ion 2020 2019

Other income   2 .6              0. 2

Other expenses  -0.3             -0.9 

Total  other income                2 .3                -0.7 

5  OTHER OPERATING ITEMS

 

6 FINANCIAL ITEMS
 

DKK mil l ion 2020 2019

Interst  income 14.5 23.9

Interest expenses -47.6 -39.8

Total  f inancial  i tems              -33 .1           -15.9 

For the Parent company,  interest  income to af f i l iated companies i s  DKK 10.8 mi l l ion (2019 :  DKK 10.4 mi l l ion) 

whi le  interest  expenses to af f i l iated companies i s  DKK 14 .1  mi l l ion (2019 :  DKK 0.7  mi l l ion) .

7  TAX ON PROFIT FOR THE YEAR AND DEFERRED TAX 
 

DKK mil l ion 2020 2019

Current tax for the year -4.3 -0.9

Adjustment prev ious years/current tax 0.1 -2 .1

Deferred tax for the year -0.1 0.0

Total  tax for  the year -4 .3 -3 .0

4 STAFF COSTS 
 

DKK mil l ion           2020 2019

Wages and salar ies* 104.2 113.5

Pens ions 8.9 9.8

Other soc ial  secur i ty expenses 0.0 1 .0

Total  wages 113.1          124 .3 

Remuneration to Executive Board and Board of directors 2020 2019

Fee to execut ive board 3.9 3.1

Fee to board of d i rectors 0.4 0.3

Total  remuneration to Executive Board and Board of directors 4 .3              3 .4 

Average number of employees 193 203

*Wages and Salar ies  do not include received government support of DKK 2 .6 mi l l ion. 

Remunurat ion to Key Management and Board of Directors  are disc losed in note 13.1  Remunerat ion to Key 

Management and Board of Directors  in  the consol idated f inancial  statements .

Georg Jensen A/S rec ieved government suppor t of  DKK 2 ,6  mi l l ion in total .  The government suppor t re lates  to 

personnel  costs .
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8  FEE TO AUDITORS 

 

DKK mil l ion 2020 2019

Audit fee to PwC 1.8 1 .4

Other statements  and opinions wi th guarantees 0.1 0.0

Tax serv ices 0.4             0.3

Non-audit serv ices 0.0             0.0 

Total  fee to auditors              2 .3             1 .7 

9  DISTRIBUTION OF PROFIT/LOSS

 

Distribution of profi t/loss 
Prof i t/ loss  for the year i s  proposed dist r ibuted as fo l lows:

DKK mil l ion 2020 2019

Retained earnings -45.1 -48.4

Profi t/loss  for  the year             -45.1             -48.4

2020
DKK mil l ion Software

Lease and 
trademark 

rights

Completed 
development 

projects

Development 
projects in 

progress  Total

Cost  at  1  January 72 .1 9.3 32 .7 8.8 122 .9

Addit ions for the year 0.0 0.0 0.0 8.0 8.0

Disposals -1 .6 0.0 -0. 2 0.0 -1 .8

Transferred to other i tems 9.9 0.1 3.6 -13.6 0.0

Cost  at  31  December 80.4 9.4 36.1 3 .2 129.1

Value adjustments  at  1  January 31 .9 7.8 25.3 0.0 65.0

Amort izat ion/ impairment for the year 9.7 0.4 4.6 0.0 14.7

Disposals -1 .3 0.0 -0. 2 0.0 -1 .5

Value adjustments  at  31  December 40.3 8.2 29.7 0.0 78.2

Carrying amount at  31  December 40.1 1 .2 6.4 3.2 50.9

10 INTANGIBLE ASSETS

Development projects covers IT development and design, development & construction of new productlines. 
No identification of impairment for intangible assets per 31 december 2020.

Fees for nonaudit services performed for the Parent by the statutory auditors, PricewaterhouseCoopers Statsautoriseret 

Revisionspartnerselskab, amounted to DKK 0.5 million (2019: DKK 0.3 million). The services comprise other statements and 

opinions with guarantees, M&A support, tax advisory services concerning transfer pricing and other general financial 

reporting and tax concultancy.   
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12 INVESTMENT IN SUBSIDIARIES

ACCOUNTING POLICIES APPLIED

Investments  in  subs id iar ies  are recognized and mea-

sured under the equity method.

The item “Investments in subsidiaries” in the balance 

sheet includes the proport ionate ownership share of 

the net asset value of the enterprises calculated on 

the basis of the fair values of identi f iable net assets 

at the t ime of acquis i t ion with deduction or addit ion 

of unreal ized intercompany profi ts  or losses.

The total  net revaluat ion of investments  in  subs id-

iar ies  i s  t ransferred upon dist r ibut ion of prof i t  to 

“Reserve for net revaluat ion under the equity meth-

od” under equity.  The reserve i s  reduced by div idend 

dist r ibuted to the Parent Company and adjusted for 

other equi ty movements  in  subs id iar ies .

Subs id iar ies  wi th a negat ive net asset value are 

recognized at DKK 0 mi l l ion.  Any legal  or construc-

t ive obl igat ion of the Parent Company to cover the 

negat ive balance of the enterpr i se i s  set up against 

receivables  from group enterpr i ses  or recognized in 

provis ions .

Other investment secur i t ies  and capital  interests  are 

measured at fa i r  market value on the date of the 

balance sheet .

2020

DKK mil l ion
Land and 
buildings

Plant and 
machin-

ery

Other fixtures 
and fittings, 

tools and 
equipment Leases*

Leasehold 
improve-

ments

Property, 
plant and 

equipment 
in progress  Total

Cost  at  1  January 16.3 8.6 133.2 75.0 23.5 1 .4 258.0

Addit ions for the year 0.0 0.0 0.0 1 .0 0.0 0.9 1 .9

Disposals 0.0 -0.6 -26.1 0.0 0.0 0.0 -26.7

Transferred to other i tems 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Impairment and depreciat ion of 

so ld assets

0.0 0.0 2 .3 0.0 0.0 -2 .3 0.0

Cost  at  31  December 16.3 8.0 109.4 76.0 23.5 0.0 233.2

Value adjustments  at  1  January 11 .7 7.9 114 .7 35.1 22 .7 0.0 192 .1

Depreciat ion for the year 0.5 0.3 9.5 13.3 0.5 0.0 24.1

Diposals 0.0 -0.6 -25.8 0.0 0.0 0.0 -26.4

Value adjustments  at
31 December

12 .2 7.6 98.4 48.4 23.2 0.0 189.8

Carrying amount at 
31  December

4 .1 0.4 11 .0 27.6 0.3 0.0 43.4

11 TANGIBLE ASSETS

* Of leases DKK 27.0 million refers to Land and buildings. No identification of impairment for tangible assets per 31 december 2020.
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DKK mil l ion 2020 2019

Cost  at  1  January 696.9 696.9

Cost  at  31  December 696.9 696.9

Value adjustments  at  1  January -350.6 -360.0

Net prof i t/ loss  of the year 22 .9 -15.7

Div ident to the Parent Company 0.0 0.0

Exchange rate adjustment -14.8 23.4

Other equity adjustments  fore ign subs id iar ies 0.0 -1 .0

Carr ied forward to other entr ies  1  January -60.6 -57.9

Carr ied forward to other entr ies  31  December 57.2 60.6

Value adjustments  at  31  December -345.9 -350.6

Carrying amount at  31  December 351.0 346.3

Place of registered 
office

Votes and owner-
ship Currency

Georg Jensen (Thai land)  Ltd . Thai land 100% THB

Georg Jensen Retai l  A/S Denmark 100% DKK

Georg Jensen Japan Ltd. Japan 100% JPY

Georg Jensen (Taiwan) Ltd . Taiwan 100% TWD

Georg Jensen Inc . USA 100% USD

Georg Jensen U.K .  Ltd . UK 100% GBP

Georg Jensen Pty.  Ltd Austral ia 100% AUD

Georg Jensen S i lver AB Sweden 100% SEK

Georg Jensen (S ingapore)  Ltd . S ingapore 100% SGD

Argenter ie d ’ar t de Georg Jensen S .A .R .L . France 100% EUR

Georg Jensen Sølvsmedie GmbH Germany 100% EUR

Georg Jensen Hong Kong Holding Ltd. Hong Kong 100% HKD

SUBGROUP

      Georg Jensen China Ltd.  (Hong Kong) Hong Kong 100% HKD

      Georg Jensen HK Ltd.  (Hong Kong) Hong Kong 100% HKD

      Georg Jensen (Bei j ing)  Trading L imited China 100% CNY

      Georg Jensen (Macau) L imited Macau 100% MOP
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15 INVENTORY

 

DKK mil l ion 2020 2019

Raw mater ia ls  and components 15.3 21 .9

Work in progress 3.1 10.5

Fin ished goods and goods for resale 130.1 123.0

Carrying amount at  31  December 148.5 155.4

16 DEFERRED TAX ASSETS

 

DKK mil l ion 2020 2019

Deferred tax at  1  January 0.1 0.0

Addit ion -0.1 0.1

Wri te-down of deferred tax asset 0.0 0.0

Deferred tax at  31  December 0.0 0.1

See note 9.4 for the group for fu l l  d isc losure on deferred tax .

13  DEPOSITS

 

DKK mil l ion 2020 2019

Deposits  at  1  January 7.5 7.4

Addit ion for the year 0.5 0.1

Deposits  at  31  December 8.0 7.5

14  OTHER SECURITIES

 

DKK mil l ion 2020 2019

Other securi t ies  at  1  January 10.0 0.0

Addit ion 0.0 10.0

Other securi t ies  at  31  December 10.0 10.0
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20  OTHER PROVISIONS

 

DKK mil l ion 2020 2019

Other provis ions at 1  January 2 .4 2 .4

Other Provis ion 2 .4 2 .4

Total  provis ions 2 .4 2 .4

17  PREPAYMENTS

Accounting pol icies  applied 

Prepayments  cons ists  of prepaid expenses 

concerning rent ,  insurance of premiums,  tools , 

market ing,  royal ty,  l icenses ,  subscr ipt ions and 

prepayments  to other external  vendors .

19  LONG-TERM DEBT

 

DKK mil l ion 2020 2019

Bond 298.0 298.0

Lease l iabi l i t ies 16.3 29.6

Other payables 8.6 3.3

Long-term debt between 1  and 5 year 322 .9 330.9

  

Within 1  year

Lease l iabi l l t ies 15.3 15.5

Short-term debt within a year 15.3 15.5

Total  debt 338.2 346.4

Other provisions relates to reestablishment for land and buildings, and fall due 1st of Janurary 2023

18 EQUITY

Accounting pol icies  applied     

The share capital  cons ists  of 1 ,396,491 shares of 

nominal  value of DKK 100.  No shares carry any 

special  r ights .
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